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PLAIN FACTS REGARDING CURRENCY REFORM PROSPECTS 


N view of the general confusion and uncertainty regarding the outlook for 
national currency and banking reform legislation it seems expedient to 
recite a few plain facts. Under our so-called popular form of govern- 

ment it is one thing to point out corrective measures, and quite a different 
proposition to induce the lawmakers at Washington to enact essential legis- 
lation. It may appear to be a bold assertion, but one warranted by prece- 
dent and existing political conditions, that there will be no effective legisla- 
tion to cure the evils of the currency system, either this year, next year, or 
ten years from now, if Congress is relied upon to take the initiative. To put 
the situation more plainly, there is no likelihood that Congress will consider 
any currency bill, embodying the principles of centralization contained in 
Senator Aldrich’s plan for a “Reserve Association” unless the issue is forced 
through popular demand. Unfortunately, the political complexion of Con- 
gress is such that the urgent need for a thorough revision of currency and 
banking laws will receive but scant attention as a non-partisan subject. The 
proposition to establish any kind of centralized bank or reserve association 
will certainly provoke bitter partisanship and sectional conflict. A majority 
of the members of Congress and also the Senators from Southern and West- 
ern States are biased and prejudiced to such an extent that the prospects are 
rendered hopeless at the outset. Moreover, the economic views entertained 
by the insurgent faction in both branches, which will henceforth control the 
balance of power, are hardly in sympathy with any kind of central bank or 
reserve proposition. The “Wall Street bogie” finds ready credence among 
insurgents and country members alike. 

Those members of the Senate and the House who have an intelligent 
grasp of the currency and banking conditions admit frankly that the only 
hope for action lies in creating a public demand. It is “up to” the bankers, 
the business men and the commercial interests of the country to bring the 
required pressure to bear upon Congress. When the National Monetary 
Commission was created this was the primary object in view, namely, to 
secure and distribute broadcast banking and currency literature which would 
cause discussion and afford enlightenment. It was recognized that the great- 
est obstacle to currency reform is the ignorance of the average voter and 
prejudices based upon misconceptions. 
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The reception accorded Senator Aldrich’s plan for a “‘Reserve Associa- 
tion of America” by bankers and financiers as well as commercial associa- 
tions throughout the country, renders it evident that the prevailing senti- 
ment is distinctly in favor of the principle of centralization of banking credits, 
reserves and resources. This is the most important development and at the 
same time the most significant. It is due almost wholly to the intelligent 
discussions which have been carried on during the past few years and the 
general circulation of reliable information by the National Monetary Com- 
mission. The next step is to popularize the discussion and to dislodge exist- 
ing prejudices as to the possibility of enacting any bill involving centraliza- 
tion which shall be immune from undue control by any important group of 
banking interests. It is specious to insist that no system of control or gov- 
ernment can be devised which shall give all subscribing banks and all sec- 
tions of the country due participation and influence. 

It is gratifying to note that the banking, business and commercial inter- 
ests of the country are becoming cognizant of the true state of affairs, and 
that there is every prospect of active and systematic propaganda. At the 
susiness Men’s Monetary Conference, held under the auspices of the Na- 
tional Board of Trade at Washington recently, the organization of a Busi- 
ness Men’s Monetary Reform League was authorized having for its object 
“a campaign of education for monetary reform.” While Senator Aldrich’s 
plan was not officially endorsed, it was decided to accept his propositions as 
a basis for discussion. Another meeting of importance was held at Atlantic 
City, at which were present bankers from all sections of the country. The 
proposed “Reserve Association” was endorsed by all the bankers attending 
this conference. 

It is clear that if Congress is to be influenced it will be necessary to con- 
duct a systematic and vigorous campaign covering the entire country. In 
the first place, it is important that the American Bankers Association should 
cast off its non-committal attitude and by threshing out the pros and cons 
secure a vote which will place the bankers of this country on record for a 
definite proposition. It is absurd to suppose that there can be anything 
like unanimous action in Congress if the banking interests, which are most 
immediately concerned, are unable or fail to reach an agreement. The devis- 
ing of a plan which will be acceptable to the majority of the banks as well as 
to the business and commercial associations, is the responsibility which rests 
largely. with the bankers themselves. 

The suggestion is herewith presented that a national organization be 
perfected, including representatives of the American Bankers Association, 
the National Board of Trade, the various Chambers of Commerce and other 
organizations of business men. A permanent headquarters should be estab- 
lished either at Washington or some large city. Such an organization would 
most readily be able to carry on a campaign of education and present the 
problems in such a simple and clear light that every voter of ordinary intell? 
gence could grasp them. Moreover, the tremendous advantages of a cur- 
rency reform plan to prevent re-occurring panics and supply the machinery 
for the greater expansion of this country, could be presented in a truly patri- 
otic light. Also, such combined influence could be exerted to induce the 
President and the administration to take a more aggressive attitude in rec- 
emmending legislation. 
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TRUST COMPANY REGISTRATION OF COMMERCIAL PAPER 


HE action taken recently by the International Paper Company, appoint- 
4 ing the Bankers’ Trust Company of New York City as registrar for 
all commercial paper bearing its signature as maker, endorser or ac- 
ceptor, is of practical interest to trust companies especially, throughout the 
country. Numerous requests have been received both by the International 
Paper Company and the Bankers’ Trust Company for details regarding this 
arrangement. Many of these inquiries are from trust companies. It is safe 
to say that the initiative taken by the International Paper Company will 
be followed by the adoption of similar action by large industrial and other 
corporations. It is also obvious that the protection thus afforded commer- 
cial paper will result in a more favorable attitude on the part of banks in 
accepting such endorsed and registered notes. 

The liability assumed by the trust company in this case is technically 
confined to vouching for the correctness of the paper and its genuineness. 
But it goes without saying that the guaranty will have greater influence upon 
borrowers and banks because of the safeguards provided. The Bankers’ 
Trust Company maintains a complete record of all paper issued and out- 
standing, and although individual names and detailed information will not 
be generally available upon application, the total commercial paper out- 
standing may be ascertained. By reference to a corporation’s annual state- 
ment it may be quickly determined what are the direct liabilities. 


FAC-SIMILE OF INTERNATIONAL PAPER COMPANY Note REGISTERED BY BANKERS TRUST 


In principle the system is the same as applied to the registration of cor- 
poration stocks and bonds by trust companies. The trust company is now 
universally employed as registrar and transfer agent under such forms of 
indebtedness and obligations. It is therefore logical that large industrial 
corporations or business concerns should seek to have trust companies act 
as registry agent in issuing commercial paper. The plan works both to the 
advantage of the corporation in the market for discounts and credits and 
the banks which extend credit. The commercial paper registered by a repu- 
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table trust company will certainly have a higher standing and be singled out 
out for preference by banking institutions as compared with commercial 
paper issued by corporations which do not afford such publicity and infor- 
mation. On the other hand, the banks will be able to ‘extend credits with 
less hazard and be relieved of the disadvantages due to the present some- 
what crude system of accepting paper. The American Bankers’ Association, 
in 1908, through a special committee, outlined a plan for the registration of 
commercial paper at clearing houses. This suggestion was never adopted, 
owing, in the first place, to the opposition of note brokers, and, secondly, 
to the objections of the clearing houses to assume such responsibility. The 
plan now announced by the International Paper Company is a modification 
of the purposes sought by the American Bankers’ Association and may be 
regarded as eminently more practical than the methods suggested in 1908. 

The announcement made by the International Paper Company was as 
follows: 

“The International Paper Company purposes in future to do such financ- 
ing as may be necessary for itself and its subsidiary companies through the 
issue of its direct paper rather than through the paper of its subsidiary com- 
panies. 

“The company has effected an arrangement for the registration of its 
obligation in respect to both classes of such paper, and for the purpose of 
such registration it has appointed the Bankers Trust Company, New York 
City, registrar. The International Paper Company hereby gives notice that 
all paper issued on and after. February I, 1911, bearing its signature either 
as maker, endorser, or acceptor, will not be complete and binding on the 
company unless such obligation has been registered by Bankers’ Trust 
Company, registrar, and such registry noted thereon. Such obligations 
respectively will bear the following notations: 

“*This note is not valid nor is its issue complete unless registered by 
Bankers’ Trust Company, registrar, and such registry noted hereon. 

““Endorsement by International Paper not complete unless registered 
by Bankers’ Trust Company, registrar, and such registry noted hereon. 

“*Acceptance by International Paper Company not complete unless 
registered by Bankers’ Trust Company, registrar, and such registry noted 
hereon.’ 

“This method of registration will permit any bank, banker, or trust 
company to ascertain at any time upon application in writing to Bankers’ 
Trust Company, registrar, New York City, the amougt of liabilities of the 
company, as evidenced by the registrar’s record. The Bankers’ Trust Com- 
pany will furnish, upon request, specimen signatures of its officers author- 
ized to sign in its behalf as registrar. The International Paper Company 
will be pleased to furnish, upon request, any further information regarding 
the above plan of registration.” 

It is provided that the treasurer of the company shall at intervals of 
not more than half a month, present to the Bankers’ Trust Company notes or 
acceptances of the company which have been paid so that these may be 
marked off. Thus the amount of paper outstanding will be corrected on 
the record of the registrar at frequent intervals. The trust company is to 
supply each day to the auditor of the International Paper Company a full 
transcript of the registrations of the company’s paper the previous day. 
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Obligation assumed by the company in the indorsement of paper pay- 
able by some other concern is to be satisfied on the record of the Bankers’ 
Trust Company as registrar upon a statement from the treasurer of the 


International Paper Company that the paper carrying the indorsement of 
the company has been paid. 


Commenting on the registration of commercial paper by trust compa- 
nies, as a decided advance in commercial banking methods, the Mew Vork 
Times stated editorially: 

It is an interesting coincidence that at the moment of the publication of Senator 
Aldrich’s banking and currency plan, with its studied endeavor to put commercial 
paper in the place rightfully belonging to it and held by it in all European countries 
where banking is a matter of science, one of our largest industrial companies should 


announce an innovation with respect to its financing through paper which must 
greatly increase the attractiveness of obligations of this kind to all banks buying 
paper, and which promises, therefore, to set a fashion to be followed with profit by 
other industrial and commercial concerns. The International Paper Company informs 
the banks that it has arranged that all obligations issued by it on or after February 
1 will be registered with one of the great trust companies of this city, and there- 
after, unless such obligations bear the registration of the trust company, they will 
not be complete or binding. 

Bankers and business men accustomed to the use of commercial paper will per- 
haps best understand the wide importance of this move, but it is one, nevertheless, 
that directly or indirectly concerns everybody who has to do with banks or with 
business institutions which finance their needs through short-term paper. Evidence 
that the banks themselves realize the benefits of a system of registration is afforded 
by the efforts which they have made from time to time through their central asso- 
ciation to make it compulsory upon borrowers. A committee was appointed by the 
American Bankers’ Association, following the disturbances of 1907, to investigate the 
subject, and in a long and interesting report it recommended a plan for filing with 
Clearing Houses in specific cities reports, certified by public accountants, on the 
condition of business concerns, and registration of their notes. The committee as- 
serted that solvent borrowers, having nothing to conceal, would not object to this 
method of protecting the holders of their paper, particularly so since to offset the 
advantages accruing to the lender the borrower would find confidence strengthened 
in his paper and a demand created for it in preference to other notes, which might in 
time procure for registered notes the benefit of lower rates. Nothing ever came of 
this movement, but it is obvious that if the borrowers could procure capital at lower 
rates owing to their frankness with those advancing it, customers, and this of course, 
means the general public, would in the long run procure the advantage of lower 
prices for goods manufactured under such favorable financial coditions. 

It is perhaps not too much to assume that this example will be followed by 
other corporations, particularly the larger ones, which place considerable amounts 
of paper with the banks. Preference for registered paper is almost certain to follow 
the general adoption of this plan, for no matter where situated a bank buying this 
paper instead of relying upon inefficient information regarding the outstanding obliga- 
tions of the registering company will simply direct an inquiry to the registrar and 
promptly ascertain from it the amount of liabilities as evidenced by the record. As 
to the validity of registered paper, whether promissory notes, drafts, or bills of ex- 
change accepted in the name of the borrowing corporation, there would be no ques- 
tion, for specimen signatures of officers authorized to sign are lodged with the regis- 
trar, and the obligation is imposed upon the registrar to report in writing to the audi- 
tor of the corporation each business day a transcript of registrations. 
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ACCEPTANCE OF TRUST COMPANY CHECKS IN PAYMENT FOR 
IMPORT DUTIES AND INTERNAL TAXES 


Trust Companies Object to Unfair Discrimination 


The publisher of Trust Companies has impressed upon trust company 
representatives the necessity of opposing the passage of an act, which was 
recently reported in both branches of Congress, to authorize the receipt of 
certified checks drawn on National banks for duties on imports and internal 
taxes. This legislation was proposed by Secretary MacVeagh for the pur- 
pose of abolishing the present cumbersome and costly system of dealings 
between banks and the sub-treasuries, and to place the Treasury Department, 
in its relations to banks, upon a more modern and business-like basis. 

The House Committee on Ways and Means favorably reported a bill 
including trust company certified checks as lawful for collectors of customs 
and of internal revenue to receive for duties on imports and internal taxes. 
This provision was deliberately stricken out by the Finance Committee of 
the Senate, because of the insistence of Senator Bailey of Texas, who is a 
member of the committee. It is well known that since 1863 collectors of 
internal revenue have accepted certified trust company checks on State 
banks and trust companies as well as of National banks. Since 1907 collect- 
ors of customs, outside of sub-treasury cities have also received State bank 
and trust company certified checks. If the act as reported by the Senate 
Committee is passed, it means that trust company checks will be refused and 
accounts will be withdrawn from trust companies. The injustice of this 
omission is the more evident because State banks are to be favored to the 
exclusion of trust companies particularly. 

Mr. James C. Hallock of Brooklyn called the attention of the House 
Committee to the advisability of including trust company certified checks, 
and it was largely due to his strong representations that the committee in- 
cluded trust companies. When the bill was submitted to the Senate Finance 
Committee it provided for the acceptance of National bank, State bank and 
trust company checks. Following is the bill as reported by the Finance 
Committee: 


AN ACT 


To authorize the receipt of certified checks drawn on National banks for duties on 
imports and internal taxes, and for other purposes: 


Be it enacted by the Senate and House of Representatives of the United 
States of America in Congress assembled, That it shall be lawful for collectors 
of customs and of internal revenue to receive for duties on imports and internal 
taxes certified checks drawn on National and State banks during such time 
and under such regulations as the Secretary of the Treasury may prescribe. 
No person, however, who may be indebted to the United States on account of 
duties on imports or internal taxes who shall have tendered a _ cer- 
tified check or checks as provisional payment for such duties or taxes, in ac- 
cordance with the terms of this Act, shall be released from’ the obligation to 
make ultimate payment thereof until such certified check so received has been 
duly paid; and if any such check so received is not duly paid by the bank on 
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which it is drawn and so certifying, the United States shall, in addition to its 
right to exact payment from the party originally indebted therefor, have a lien 
for the amount of such check upon all the assets of such bank; and such amount 
shall be paid out of its assets in preference to any or all other claims whatsoever 
against said bank, except the necessary costs and expenses of administration and 
the reimbursement of the United States for the amount expended in the re- 
demption of the circulating notes of such bank. 

Sec. 2. That this Act shall be effective on and after June first, nineteen hun- 
dred and eleven. 


Passed the House of Representatives February 7, 1911. 


The exclusion of trust companies from this privilege is not only unjust 
discrimination but absolutely unwarranted. The publisher of Trust Com- 
PANIES has notified a number of leading trust company officers of the situa- 
tion, and it is earnestly hoped that steps will be taken to have the act prop- 
erly amended before final action is taken. Trust company officers should 
communicate with their Senators and Congressmen to insist upon fair deal- 
ing for the trust companies. A number of trust company representatives of 
New York City, including Vice-President Lawrence L. Gillespie, of the 
Equitable Trust Company, Vice-President F. I. Kent, of the Bankers’ Trust 
Company, and Vice-President Howard Bayne, of the Columbia Trust Com- 
pany, have appealed to Senator Root to secure concurrence on the bill as 
reported by the House Committee. 





INVESTMENT SITUATION AND TRADE REVIVAL 


There are signs of gradual trade revival in the United States. These are indi- 
cated, especially in the West and Southwest, where the farming classes are still very 
prosperous and where the beneficial effects of a year of liquidation are reflected in a 
somewhat stronger banking position. There has developed at New York an invest- 
ment demand of no mean proportions which has strengthened the bond market and 
caused absorption of a great mass of securities previously held by banking houses and 
banking syndicates. No better illustration of the genuineness of this inquiry could be 
afforded than the steady buying of New York City bonds, especially the new 4% 
per cents., which were sold to the public on January 24 last. The sale price for the 
bonds was 100%, or about % of a point above the price looked for by many authori- 
ties at the time that the offering was first announced. Since the sale, the bonds have 
advanced to 101%. 

Conditions favor a gradual enhancement of security values. The public is not 
inclined to speculate in any large way, but it is disposed to invest its surplus funds. 
That is the keynote of the present situation in the United States and represents a 
marked change as compared with conditions existing at this time in many recent 
years. There has been a thoroughgoing readjustment in commodity prices, notably 
in cotton, coffee, wheat, corn and various other staples that are virtually essential for 
life. This is bringing about a lower scale of living expenses and shows that one 
element of weakness that was a distinct factor in the situation last year is being cor- 
rected. One more development of decided significance is the satisfactory showing of 
the country’s foreign trade, as emphasized by the heavy volume of January’s agri- 
cultural exports, which reached $108,132,000. This figure has been exceeded on only 
two previous occasions, in 1907 and 1908, and represents a gain of $41,671,000 in such 
values over the figures for January, 1910—From Knauth, Nachod & Kuhne, February 


Investment Review. 
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LIABILITY OF TRUST COMPANY IN CERTIFYING BOND ISSUES 
N the December number of Trust Companies appeared a decision that 
has attracted much attention in trust company circles. We refer to 
the case of Dreyrus vs. THe Union Savincs BANK AND Trust Com- 
PANY, decided by the Hamilton County Circuit Court of Ohio. It 
was held in that case that the trust company acting as trustee and 
signing the usual certificate endorsed on bonds secured by a corporate mort- 


gage was liable if the property which the mortgage purported to cover did 
not belong to the mortgagor corporation. The court granted a re-hearing, 
but upon the re-hearing the motion for a new trial was not granted. We 
have been informed that the case will be appealed. 

So many inquiries have come to the editor of TRust Companies regard- 
ing the full meaning of this decision, that it has been deemed expedient to 
review briefly the law of the liability of trustees when they sign the usual cer- 
tificate endorsed on bonds, which certificate has been suggested by the exec- 
utive committee of the Trust Company Section of the American Bankers’ 
Association, and is as follows: 

“It is hereby certified that this bond is one of the series of bonds men- 
tioned and described in the mortgage or deed of trust within referred to.” 

The Ohio decision cites the New York case of Tschetinian vs. City Trust 
Company of New York, 186 N. Y., 432 (not 126 N. Y., as printed in the De- 
cember number of Trust Companies). By referring to the report of that 
case in which the appellant’s brief is abstracted, the reader will find that 
the appellant based the liability of the trust company on four grounds, as 
follows: 

1. The certificate constitutes a guarantee. 

2. The trust company is liable for negligence in issuing the certificate. 

3. Defendant is liable in its fiduciary capacity. 

4. Defendant is liable for fraud. 

A number of cases are cited by the appellant in support of each of the 
above contentions, but upon examination, it will be found that but few of 
these cass are directly in point. 

Among other decisions, none of which except the following involves 
trust companies, the case of McClure vs. The Central Trust Company, 165 
N. Y., 108, is cited to support the proposition that the usual certificate en- 
dorsed by the trustee on bonds secured by corporate mortgages is a guarantee. 
In the first place, that case does not involve a certificate similar to the one 
used in the Ohio case. In fact, there is no certificate at all, but the liability 
of the trust company is predicated upon a number of representations made 
by it and upon certain prospectuses to which it was apparently directly or 
indirectly a party. In the second place, the liability of the trust company in 
that decision was not placed on the ground of the assumption of the duties of 
a guarantor, but was predicated on a fiduciary relation that was said to arise 
between the trust company and the purchasers of the securities in question. 

In the case of Polhemus vs. Holland Trust Company, 61 N. J. Eq., 654, 
the question of the liability of a trust company on its certificate arising out of 
negligence was raised. The head note in that decision summarizes the point 
in question, and is as follows: “If the mortgage trustee without proper cer- 
tificate authenticate and issue bonds that by the terms of the trust are 
issuable only on a certificate to the trustee by the mortgagor that their 
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amount has been expended on the mortgaged premises, when in fact such 
amount has not so been expended, a court of equity should decree that the 
trustee put the holder of such bonds in as good a position as if a certificate 
proper in form and true in fact had been given.” It will be noticed, how- 
ever, that in this decision the clause in the mortgage whereby and wherein 
the trustee was appointed was the subject of litigation rather than the cer- 
tificate endorsed on the bonds. 

The most important case involving the question of whether a trust com- 
pany is in a fiduciary relation in respect to the bondholders is the case of 
Rhinelander vs. The Farmers’ Loan and Trust Company, 172 N. Y., 519 
(affirmed 173 N. Y., 620). We have had occasion to refer to that case in 
another article. (See Trust Companies in their Relation to Corporations 
and Third Persons, in Trust Companies, issue of November, 1900.) 
In that article the following sentences from the decision were quoted: 

“In the case at bar, the defendant, The Farmers’ Loan and Trust Company, is 
named as party to the mortgage, not as entering into its positive covenants, but for 
the purpose of entering into the trust therein created. In executing that acceptance, 
the defendant created the relation of trustee and cestui que trust between it and the 
future bondholders. It is in this relation equity finds a foundation upon which to 
rest its jurisdiction and imply duties and obligation.” This language was used in spite 
of the fact that the mortgage provided among other things, that “nothing herein 
contained shall be construed as requiring the said trustee to inquire into the application 
of the funds, or of the bonds which it may deliver over on the receipt of such orders 
or requests as aforesaid” (from the mortgagor). 

Evidently then, from these decisions, the Ohio case does not state any 
startling or revolutionary doctrine. In fact, it in no way, it seems to us, 
weakens the case oi Black vs. Wiedersheim, 143 Fed., 359, on which trust 
companies rely to save themselves from liability which their usual coin- 
pensation does not cover. The doctrine of that case is that “a trustee in a 
corporation mortgage which provides that he shall not ‘be liable or respon- 
sible for any other cause, matter or thing, except his own wilful and inten- 
tional breaches of the said trust herein expressed and contained’ is not liable 
to bondholders for omission to act through mistake or misconception of his 
duty.” The farthest that the courts have ever gone from this decision has 
been indicated in the Rhinelander case. To the severity of the Rhinelander 
case the Ohio decision adds nothing. It does serve, however, to re-awaken 
in trust company officials the necessary feeling that trusteeships should not 
be accepted unless the utmost precautions have been taken to guard the 
trustee against liability for which the trust company does not intend to be 
bound. 


ATLANTIC CITY CONFERENCE ON ALDRICH RESERVED PLAN 

Vice-Chairman Congressman E. B. Vreeland of the National Monetary Commission 
presided at a most important three days’ conference recently held at Atlantic City, 
attended by leading bankers of the country. The Aldrich Reserve plan was practically 
endorsed and a systematic educational campaign agreed upon. Those who were 
invited to the conference included: F. A. Vanderlip, president of the National City 
3ank; H. P. Davison, of J. P. Morgan & Co.; Paul M. Warburg, of Kuhn, Loeb & 
Co.; J. B. Forgan, president of the First National Bank of Chicago; George M. 
Reynolds, president of the Continental and Commercial National Bank of Chicago; 
E. F. Swinney, First National Bank of Kansas City; Luther Drake, of the Merchants’ 
National Bank of Omaha; Sol. Wexler, of the Whitney Central National Bank, New 
Orleans; C. H. Huttig, of the Third National Bank, St. Louis; F. J. Wade, of the 
Mercantile Trust Co., St. Louis, and’ F. O. Watts, president of the American Banking 
Association. 
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NATIONAL VERSUS STATE CHARTERS FOR TRUST COMPANIES 


Prevailing Sentiment Unfavorable to Senator Aldrich’s Proposal. 


ECAUSE of the indefinite and ambiguous character of the suggestion 
for National trust company charters made by Senator Aldrich in con- 
nection with his published plan for the establishment of a “Central 

Reserve Association of America,” trust: company officers are naturally 
averse to expressing their views or taking a positive attitude. Never- 
theless, the proposal has awakened profound interest among officers and 
directors of trust companies throughout the country. It is scarcely neces- 
sary to state that the prospect of any such legislation as proffered in the plan 
submitted by Senator Aldrich is somewhat discouraging, to say the least, in 
view of the change in the political complexion of the next Congress and the 
attitude of the so-called “progressive” Republicans on all economic and gen- 
eral financial subjects. The question as to whether trust companies shall be- 
come nationalized is therefore, at this time, a purely academic one. 

In order to ascertain the situation at the national capitol in repard to 
prospective currency and banking legislation and particularly as to national- 
ization of trust companies the publisher of Trust Companies has personally 
canvassed members of the Senate and House of Representatives at: Wash- 
ington. The impression was confirmed that Congress will not take. the ini- 
tiative in passing any radical currency and banking reform bill unless the 
banking and business interests of this country bring the necessary pressure 
to bear and create a popular demand for corrective laws. It also developed 
that a majority of the members of the National Monetary Commission are 
not unanimous as regards the proposed “Reserve Association.” 

Congressman Vreeland, who is vice chairman of the National Monetary 
Commission, and, incidentally, is president of the Salamanca Trust Company 
of Salamanca, New York, is not in accord with the proposal to create national 
charters for trust companies. Congressman Vreeland, whose views are 
shared by other members of the commission, believes that trust companies 
are of necessity State institutions, and that their present relations, as such, 
should not be disturbed. Interviews with members of the House Committee 
on Banking and Currency and the Senate Finance Committee, which con- 
sider and report all monetary and banking laws, establishes the further fact 
that trust company nationalization is not championed by those members of 
Congress who have given the subject any thought. 

A thorough canvass of sentiment existing among trust company officials 
has been made and the result is interesting. Three hundred letters 
of inquiry directed to as many trust company presidents, in various cities 
of the country elicited responses which showed plainly that the proposition 
to create National trust companies is not popular. More than two-thirds of 
the replies are against nationalization. The remaining replies were either 
couched in words favorable to the suggestion or set forth probable advantages 
that would be obtained. In many instances, however, the writers take a 
non-committal attitude because of the lack of definite information as to 
what Senator Aldrich contemplates. 
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Mr. E. D. Hulbert, vice-president of The Merchants’ Loan & Trust Com- 
pany, the oldest trust company in Chicago, by the way, reflects the senti- 
ment of a majority of the officers who replied to the letter of inquiry. Mr. 
Hulbert writes as follows: 

“Replying to your letter of the 28th, it seems to me that in considering 
the question of whether or not it would be practical to nationalize trust com- 
panies under the Aldrich plan, we should discuss the whole question of 
whether or not it is practicable or desirable to have the whole banking sys- 
tem of the country unified and under government control. 

“Ever since the National Bank Act has been in existence, the National 
Government has done what it could to drive all the banks into the National 
system. The notes of the State banks were taxed out of existence; the Na- 
tional banks were allowed to issue so-called circulation at a profit; govern- 
ment deposits were all transferred to the National banks; National banks 
were compelled to keep their reserves with other National banks whether 
they wanted to or not, etc. The result has been a signal failure. State banks 
have steadily grown in strength and popularity until they now outnumber 
the Nationals two to one. 

“The reason, I think, is that our country is so large and its conditions 
so diversified that it is impossible to make laws capable of uniform applica- 
tion in all the States and Territories, except on such restricted lines as to 
impair seriously the usefulness of the banks to the communities they are 
trying to serve. This would be especially true of trust companies whose chief 
duties are along the lines of executing trusts created under the laws of the 
various States in which they are located. 

Manifestly, the advantage of having the country divided into States is 
to give the people of each locality the power to adjust themselves to local 
conditions. It would be a mistake, I think, to deprive the people of this 
advantage so far as their banking system is concerned.” 

President John H. Holliday, of the Union Trust Company, of Indian- 
apolis, writes as follows: “I am opposed to Senator Aldrich’s proposition 
to grant National banks the rights and privileges of trust companies. This 
was first proposed by Mr. Fowler, who openly avowed the purpose of driving 
all banks and trust companies into the national system, which is farther 
than Senator Aldrich goes. I am opposed to the scheme, first because it is 
centralization run to seed. The States, in my opinion, should hold the power 
over estates and trustees that they now have, and the National Government 
should have nothing to do with them. The inspection and examination by 
the National Government offers no compensating advantage. Their safety 
will be as certain under State control. 

“Another objection is that the plan makes no distinction in banking. I 
think banking necessarily should be of two classes, the one called commer- 
cial that deals with the production, manufacture and exchange of commodi- 
ties ; the other, for which there is no good term, dealing with wants of the com- 
munity not based upon trade, such as the management, purchase and improve- 
ment of property and the development of natural resources. The use of 
inactive money and savings accounts on which interest is paid should belong 
to this class, and neither should be permitted to do the line of business be- 
longing to the other. In this case the State should authorize and regulate 
the trust companies, whose business would be almost entirely local and the 
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National banks should not be interfered with in their own province. This 
is the distinction I think should be made in any revision of our system. Pos- 
sibly it is ideal as both sides encroach on each other, and in some States the 
savings bank system adds a third factor, but it does not seem at all likely 
that the country will be benefited by a merger of the three classes into one 
with uniform power to do almost anything they choose with their funds. 
We want greater restriction, if possible, but it should be on broad and dis- 
tinctive lines. 

“I do not see how a company could be chartered by and be subject to 
both the Nation and the State. 


It would produce ‘confusion worse con- 
founded.’ If trust companies’ 


business were clearly defined, and the com- 
mercial business that they do in some States were cut off, there would be no 
need for them to belong to the “Central Reserve Association.” 

The president of one of the leading trust companies of New York City 
writes: 

“Replying to your letter of Jan. 28th, I would say, that it seems to me 
that if the trust companies of New York can take out National charters with- 
out surrendering any of the powers which they now have, a great many of 
them will do so, and that one of the controlling reasons for their doing so 
will be the attitude of the Clearing House in keeping them out of member- 
ship in it unless they comply with more in the way of reserve than the State 
law requires. The plan of Senator Aldrich, if carried out, will probably 
weaken very much the. influence and lessen the importance of the existing 
Clearing Houses, and give to all the banks and trust companies which. come 
under its provisions the protection and assistance which the Clearing Houses 
have heretofore rendered to their members only in times of panic.” 

The following views are expressed by a member of the National Mone- 
tary Commission, who for obvious reasons is averse to going on record pub- 
licly: 

“The exceptional growth and increasing sphere of usefulness of the trust 
companies is due to their adaptability to local requirements as financial 
institutions operating under their respective State charters. I see no par- 
ticular advantage to trust companies in acquiring National charters. In my 
opinion trust companies are necessarily State institutions, especially in the 
transaction of fiduciary business. In the administration of estates, as exe- 
cutors or trustees under will or as guardian the trust company is amenable 
to courts of local or state jurisdiction. As trustee under corporate mort- 
gages covering issues of bonds the trust companies would not gain anything, 
in my opinion, by becoming National or operating under National charters. 
Many questions would doubtless arise as to State jurisdiction over fiduciary 
transactions of trust companies which could hardly be reconciled under Fed- 
eral control. 

I am not in favor of any radical change in our banking or currency sys- 
tem, but rather, a gradual revision with the least possible disturbance to ex- 
isting conditions. No legislation could be enacted by Congress which would 
compel trust companies to yield their State charters and take out Federal 
charters. If a provision should be made in any forthcoming revision of the 
banking and currency law providing for the creation of a special class of 
National trust companies, such supervision could be exercised only 
over trust companies which of their own volition and voluntarily apply 
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for and receive National charters. It would be hardly likely that the trust 
companies which have conducted business successfully and safely under 
their State charters would give up their rights to become National trust com- 
panies. I do not see that such nationalization would make any difference in so 
far as their business is concerned in fulfilling the requirements of the sepa- 
rate States. In Illinois, for example, the State banking laws require that a 
trust company of another State in order to qualify to act in any trust capaci- 
ties in such State must first make a deposit of securities with the State treas- 
urer and likewise appoint a trustee as representative in that State. When 
acting as trustee under a corporate mortgage embracing property or transfers 
in the State of Illinois, it is further required that such foreign trust com- 
panies must permit periodical examination by an examiner sent to the prin- 
cipal office of such trust company by the State Auditor’s office of Illinois. If 
a trust company should act under Federal charter it would be safe to assume 
that it would still be called upon to fill these respective State requirements. 

“T am not acquainted with the details of the plan briefly described in 
the proposition for the establishment of the “Reserve Association,” relating 
to nationalization of trust companies. But it appears to me that the obsta- 
cles in reconciling respective State requirements would be almost insur- 
mountable. It may be, nevertheless, that a considerable number of trust 
companies would take advantage of the opportunity to nationalize because of 
the confidence of the people in any financial institution under Federal super- 
vision. Moreover, there are trust companies which devote most attention 
to the banking department and would profit by participation in the benefits 
to be extended through the agency of a central reserve association to render 
available their assets and secure emergency circulation in the event of such 
conditions as prevailed in the fall of 1907. But to me it seems that the trust 
company would enjoy the greatest opportunities for progress under State 
supervision. The legislative requirements as to trust companies differ in 
nearly all the States. These could not be met in a uniform National act. In 
Massachusetts, for example, the trust companies take the place of State banks 
and have all the powers ordinarily exercised by State banks in either States. 
In order to do a trust company business they must take out a special charter 
and secure permission from the State banking authorities of Massachusetts. 

“In my opinion the system of State supervision of trust companies in 
New York could hardly be improved upon, and is obviously more thorough 
than could be obtained under Federal supervision. The amendments to the 
State banking and trust company laws enacted in that State in 1908, de- 
signed to cure the weaknesses disclosed by the panic of 1907, has resulted 
in such State regulation and supervision which is well nigh perfect. From 
the standpoint of reserves the trust companies of New York are equally as 
strong as the National banks. Remarkable progress has been made within 
the last few years in the enactment of proper legislation for trust companies 
in the various States, especially in regard to reserves against demand lia- 
bilities, restriction of loans to corporations and individuals, periodical exam- 
ination by the State authorities, restriction as to syndicate participations, and 
in the character and method of investments.” 


Note: A gathering of trust company representatives from various sections of 
the country will take place in New York City, early in May, at which Senator Aldrich’s 
suggestion for National trust company charters will be incidentally discussed. 
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BANK AND TRUST COMPANY SUSPENSIONS FOR EIGHTEEN YEARS 


In a recent publication issued by the National Monetary Commission, entitled 
“Growth of State Banks and Trust Companies Since the Passage of the National 
Bank Act,” which was reprinted in the January number of Trust Companies Mag- 
azine, credit is given to Bradstreet’s for compiling the most reliable and approximately ‘ 
correct statistics as to bank and trust company suspensions. We present herewith the 
latest Bradstreet compilation including the 1910 suspensions and covering the record 








for the past eighteen years. These figures, especially as regards trust companies, 
cannot be accepted as a fair guide to failures as a large number of suspended institu- 
tions have again resumed business on a solvent basis. The difference between total 
assets and estimated liabilities is likewise no indication of losses. 
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ESTIMATED LIABILITIES. 
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Obviously, the figures presented, especially as to available assets are based on 
estimates. This is especially true in regard to trust company suspension liabilities and 
assets for the year 1907. During that year there were 17 trust company suspensions 
involving total liabilities of $118,338,036 and estimated assets of $104,192,210. These 
estimated assets were based upon the figures presented at the time of suspension. 
It is but fair to state that the revised record of 1907 trust company suspensions 
shows no such difference as indicated by the above figures. An independent record 
kept in the office of Trust Companies shows that only in the case of three of the 
seventeen trust company suspensions depositors have not been paid in full. The 
New York City trust companies, which suspended, have been either reorganized 
on a successful basis or provisions have been made for complete discharge of all 
deposit liabilities. The only important loss is that involved in the failure of the 
California Safe Deposit & Trust Company which was criminally misconducted. 

It will be seen from the accompanying table that trust companies not only hold 
the lowest record for number of suspensions during the past year but likewise 
exhibit the smallest number of suspensions for the entire eighteen years as com- 
pared with any other class of banking institutions. During the year I910, according 
to Bradstreet’s there were but three trust company suspensions involving total lia- 
bilities of $276,coo and estimated assets of $172,000. There can be no stronger or 
more conclusive proof of the stability of trust companies as presented in a compari- 
son of the table. In many instances the suspensions were followed by reorganizations 
so that the sum total of liabilities is considerably reduced. It is also necessary to 
state that the failed trust companies were for the most part purely speculative enter- 
prises, cloaking their operations under the title of “trust company” and located in 
states where no protective laws have been provided. 

Editor’s Note-—Trust Companies will shortly present reliable statistics of all trust 
companies failed, suspended and in liquidation, covering the past ten years, based upon 
reports from the banking authorities of various States. These figures will likewise 
show the net loss involved to depositors in failed companies and amount of dividends 
paid by companies in liquidation. Unofficial records indicate that not more than five 
failed trust companies during this period, resulted in losses. 


See 
sot e = fa 


Pe 





TRUST COMPANIES 


THE PERSONAL EQUATION IN TRUST COMPANY WORK 
ERNEST R. KEITH 


Attorney-at-Law, Indianapolis 


ERSONALITY, like civilization, is not easy to define. In fact, it baffles 
definition for the reason that impressions are hard to express in words. 
This is so because we feel personality rather than see it. 

If I were going to attempt to define personality, I should say that it is 
an impression—or better still, a series of impressions—that we make on our 
fellowmen, and vice versa. But whether we can give utterance to those 
impressions matters not, for we feel them just as strongly as if a whole dic- 
tionary had been exploded in our presence. 

It has been a preachment of the last decade that the individual has been 
lost in the complexities of the modern business corporation; that the vast 
machinery of the commercial world can not be stopped to consider any single 
individual ; that machine methods and not man methods are the order of the 
day. That this preachment is not at all applicable to the officers and repre- 
sentatives of the corporation of to-day is apparent when you consider this 
elemental reason: The immense power of personality is wholly overlooked 
by the above doctrine. 

Now let us make concrete the above general statements, by applying 
them to the modern financial institution. How does the average new cus- 
tomer go about it to determine whether or not he wants to do business with a 
bank or a trust company? Does he scan the statements of the institution? 
Does he look over the building and furniture? It is safe to say that ninety 
per cent. of all the patrons of financial institutions are not influenced in the 
first instance by either of the above. Not that these things are not con- 
sidered ultimately by all patrons; but primarily the prospective patron’s 
greatest interest is in this one question: \Vhat kind of treatment am I going 
to get and what manner of men am I going to deal with? In other words, he 
wants to know the personality of the officers and representatives of the insti- 
tution before he gives his confidence, deposits his money, or entrusts his 
property. And the directors of trust companies who overlook the importance 
of the personality of their representatives and officers are simply overlooking 
ninety per cent. of the source of power of obtaining new business and of 
retaining business once acquired. 

To go back a little. of course, the relation of trust company officials 
and representatives is twofold; first to the company or stockholders, and 
second to the public or patrons. It is assumed, without argument, that direct- 
ors know, or should know, that the official or representative selected by them 
knows how to do, from the trust company’s standpoint, what he is selected 
to do. But the assumption ends right there. Does the official or represen- 
tative know how to do what he is selected to do from the customer’s stand- 
point? And this is the rock, submerged as it may be by a large capital stock 
and fine building, that will finally wreck any financial institution that ignores 
its existence. 

It should be stated at the very outset that many such trust company offi- 
cials and representatives are not so from any personal intent on their part; 
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far from it, but from an utter inability on their part to grasp their relation 
with the public in the company’s interest and from the failure of the direct- 
ors to see this shortcoming. “And yet these very directors will wonder why 
the company’s business is not increasing and things seem to be coming to 
a standstill. 

This paper is not written in a hypercritical spirit, but is based on years 
of observation, and it goes without saying that all of the observations here 
made are not and can not be applicable to all trust companies; so the reader 
is free to make his own application, be it little or much. Yet, “let him that 
thinketh he standeth take heed lest he fall.” 

One of the gravest conditions confronting the trust company to-day 
is permitting the work of any officer or representative to assume such pro- 
portions as to interfere with and impede the usefulness of that officer or rep- 
resentative in meeting the customer, old or new. A multitude of details 
will handicap the keenest mind and smother the strongest personality. Ifa 
man is loaded up with an infinite variety of things to be remembered and 
performed, when the psychological moment arrives for impressing his per- 
sonality upon the customer, there is no personality left in the officer, and as 
well expect it as you would expect a rebound in a bow drawn taut for years 
without relaxation. The officer or representative thus overloaded is as dry of 
personality as a squeezed orange is of juice. 

Personality is, in a sense, a form of energy, and such an officer’s energy 
has been expended in another direction which is not at all considered and 
certainly not appreciated by the company’s customer. It should be said that 
such a condition is not always, and sometimes not at all, the fault of the 
directors. For instance, an officer starts in with a company in its organiza- 
tion, or in its early days, and he then may be able to grasp and carry on the 
details of his own, and perhaps those of several other departments. Such an 
officer may be ambitious to make a showing before his directors, and yet that 
very ambition may be his undoing as the business of the years accumulates. 
And what is the attitude of such an officer toward the company’s customer? 
Just this in ninety-nine out of every hundred instances: he is so anxious to get 
back to those multitudinous details that, unconsciously of course, the cus- 
tomer appears to him as an hindrance to his work, and if he, the officer, were 
not interrupted so much he could prosecute his work very much better. 
While the truth is, the logic of the officer’s attitude would ultimately drive 
every customer, new or old, from his department, and in the process of time 
his every detail could be worked up and his interruptions (?) would gradu- 
ally cease—likewise, his company. 

And, regardless of his ability, the over-detailed man becomes fretful, 
peevish and repellant; and surely no argument is required to prove that such 
a man should not come into personal contact with any customer of a trust 
company. 

As indicated above, another grave condition that exists in any trust com- 
pany is the practice of permitting one officer or representative to overlap the 
work of his department by undertaking to perform the work or function of 
another department. The arguments against such a practice are so prolific 
that all of them can not be stated and only a few need be mentioned. If 
it be admitted that a trust company only speaks through its representatives 
and officers, then it must be further admitted that the trust company will 
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best speak through the man who has special fitness to represent the company 
in that particular line. Again, the permitting of this practice deprives the 
company of the very thing it is paying for, namely, the special ability of the 
man employed in his department. And consider if you please, the attitude 
in which a man of one department is placed before the public by the com 
pany’s permitting a man of another department to dip in, either in person 
or by correspondence, and attempt to transact the business of the former 
department. The officer of the former department is discredited in the very 
eyes of the customer, and any prestige acquired in the handling of that de- 
partment is lost by such maladministration. Then again, coupled with the 
officer’s personality, is his ability to grasp and execute the duties of his de- 
partment; and recognizing the limitations of all human wisdom, is it not 
absurd to think that any one man can, with equal efficiency, comprehend and 
manage all departments? To assert the contrary indicates either the pinna- 
cle of egotism or the abyss of stupidity, and either condition should be rec- 
ognized by directors at once and the remedy applied. 

In connection with a man’s special fitness for his work, | am reminded 
that a little learning on any subject is a most dangerous thing. This can be 
well illustrated in the matter of loans on real estate—the most important 
department of any trust company. Suppose that an officer in that depart- 
ment becomes imbued with the idea that he has acquired a reliable knowl- 
edge of the law of real property, a subject lawyers say is one of the most 
intricate in the law. The officer has never studied law and his knowledge 
has been acquired “by ear,” as the lawyers say. Notwithstanding this, he 
has the temerity to venture his opinion on the correctness of land titles, 
especially when questions seem to him small and-inconsequential. As luck 
will have it, the right or wrong of his guesses has never previously come to 
light, by reason of the loans having been repaid before the lands passed to 
other hands. However, the pitcher always goes to the well once too often, 
both in truth and in fiction. Suppose a loan is made on a bad title that passes 
into other hands, and it costs the company a tidy sum to pay off other 
claims before it can enforce the seniority of its mortgage. And now let us 
carry the supposition still further and state that the officer who has thus 
hazarded his opinion as to the title in question has actually thought that his 
judgment was backed up by a former legal opinion already attached to the 
title before it was submitted to his company. But, as one error leads to 
another, it so happens that the previously rendered legal opinion came from 
unskilled lawyers and is bad. The end is easy to see. The official in whom 
confidence has been placed has violated his trust, however honest may have 
been his intention. The previous legal opinion not having been prepared for 
the company, and of course not having been addressed to them, they have no 
legal right to act on it, so there is nothing the company can do except to pay 
their loss and provide against a repetition of such an occurrence by procur- 
ing a legal opinion of their own on every loan made. 

It would be a truism to state that personality and perfection do not go 
hand in hand; nor does the business world expect such a condition. But per- 
sonality, even when wholly cultivated, is capable of almost unlimited possi- 
bilities, and is a tremendous force in the formation of a compelling business 
character. The word “compelling” is used advisedly, for no man ever compels 
another to do anything unless he brings into action that indescribable and in- 
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definable thing we have been talking about—personality. It is self-evident that 
personality alone will not sustain any man in any community. The reputa- 
tion for the highest degree of personal integrity is as necessary as the breath 
of life. The moment it is understood and generally accepted that a trust 
company official or representative will accept a personal profit or gain to 
himself in connection with any matter pertaining to the company’s business, 
from that instant that company is carrying a dead weight that can not mean 
anything but disaster. 

It has been well said that “no one can measure the fortune of the man 
who leaves many friends.” Can it not be equally well said that no one can 
measure the growth and possibilities of the trust company who makes and 
holds many friends? The founders of an institution soon pass away; but in 
their aims and purposes, and to some extent in their personal characteristics, 
they build themselves into the structure they create, and give to it a char- 
acter and individuality of its own. 





NEW YORK TRUST COMPANIES AS RESERVE AGENTS 


Favorable action is expected on a bill presented in the Massachusetts legislature 
to permit the deposit of the reserve of trust companies of Massachusetts in any trust 
company doing business in the borough of Manhattan, New York, or any bank 
which is a member of the New York Clearing House, subject to the approval of the 
Massachusetts bank commissioners. 

Bank Commissioner Chapin approves the measure that trust companies should 
be given wider latitude in the deposit of their reserve, and should not be compelled 
to confine such deposits to National banks. He states that most of the New York 
trust companies were as safe if not safer in some instances than certain National 
banks. Nearly all the trust companies of Boston maintain balances in New York 
City, and this legislation will be both in the interest of convenience and safety. 


A DELUGE OF BANK DEPOSIT GUARANTY BILLS 


Since the Supreme Court has affirmed the constitution of the Oklahoma, Ne- 
braska and Kansas Bank Deposit Guaranty laws a large number of bills have been 
introduced in a number of states propcsing similar legislation. Such states include 
Illinois, Wisconsin, New York, Montana, Michigan, and Colorado. The bills pre- 
sented vary in some particulars as to the form of the guaranty, but in each instance the 
vicious principles which prevail in the Oklahoma law are embodied. In all of the states 
mentioned the bills have been presented, not in response to any popular demand, but 
from zealous legislators seeking to curry public favor. The respective State Bankers 
Associations are prepared to fight these bills if they are reported by the legislative 
committees. It is hardly likely, therefore, that any other states will adopt such 
specious laws, and that Oklahoma, Nebraska, Kansas and Texas will retain their 
exclusive and unenviable privilege of working out their salvation. The Supreme 
Court has rejected the appeal for a re-hearing on the ground that National banks 
are prohibited from entering into guaranty arrangements. 
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THE TRUST COMPANY AND THE POSTAL BANK 


CHARLES W. STEVENSON 


III 


INFLUENCE ON THE BANK RATE 


So low is the rate of interest to be paid on deposits by the Government 
through the postal bank that it would seem to be in no sense a competitor of the 
trust company or the savings bank. But it is to be remembered that what the 
Government will pay, that every other financial concern receiving deposits must 
pay. The problem will in time come home to the smaller trust companies and the 
country banks all over the country. It must first be demonstrated what latitude 
the Government will allow for withdrawals. If in time this shall be made agree- 
able to the daily needs of the small depositor, then it is certain that the trust 
company and the country bank must meet this rate although at the present time 
the small bank may not be paying on deposits at all. The differentiating feature 
of the trust company from the bank being in the relation of trustee and bene- 
ficiary, rather than debtor and creditor, the courts, in some of the States, make 
them pay on all deposits, so that the trust company must pay already and for 
another reason. but if this were not true then the Government would force them 
to pay and it is in proportion to the rate that they might gain or lose to the 
postal bank. The latter certainly will not seek for business. It will stand behind 
the counter, and take what-the people bring. Yet, after all, through the 
rate, which may change, it becomes a factor in compelling at least its own 
rate. The payment of interest on deposits is therefore more likely to be- 
come general on all classes of deposits because of this postal bank than 
otherwise. But one thing is true and this is that the Government is trans- 
cending its rights and duties when it thus enters into competition with the 
legitimate handling and loaning of money according to the market rate 
based on need. 

The Government buys and sells nothing. It gives no help to the man in need 
vf credit. It is a silent factor in the financial operations of the country, yet, 
through the rate it may, and to some extent does, now control the money rate or 
bank rate. The trust company on the other hand pays what the market allows and 
through the power of the use of credit which it grants it helps the business world 
to make enough to pay back to it, on bonds sold or loans made, a rate that will 
enable it to pay for deposits. The trust company receiving money for the pur- 
poses of accumulation, and not merely to be paid out on demand, helps general 
business. This is its gauge and guide. It will pay what it can make and leave 
a margin of profit to itself. The customer will pay it the average of earnings of 
business for the use of the money borrowed. These transactions are to the best 
interests of all men who engage in trade. But the Government, clothed with its 
arbitrary power, becomes a tyrant in that it is a competitor on one side and not 
amenable to market conditions on the other. 

Again, suppose there should be a central bank, a concerted movement by the 
New York banks amounts to the same thing, and suppose that a rate should be 
established according to the needs of trade, either for earning rate or for control 
of the gold supply, the savings in the postal banks and their ease of access would 
be a factor in rendering this move an effective one. Thus the Government, by 
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even so small a thing as a system of postal banks, has entered the financial markets 
of the world, and has a power and influence over the gold supply and the rate of 
interest. That this must, in the future, be looked to by the trust companies dis- 
closes a factor of interference and intervention that is, to say the least, of no 
benefit. 

NO PROBABLE LOSS IN DEPOSITS 

It is not to be believed that there will be any considerable loss to the trust 
companies because of the establishment in the large cities of post-office banks. In 
the first place, because of the expense of inaugurating the system, an expense out 
of all proportion to the available appropriation, the establishment of the banks 
will be slow. In the second place, the rate of interest to be paid is not attractive. 
In the third plate, once having become a member of the family of the trust com- 
pany, and having received the benefits of its scrupulous care of the depositor and 
its personal interest in him, there will be few to withdraw and go to this new 
master. And the Government is master and not servant. No man can induce 
it to change from the rigid requirements by talking to the postmaster or postal 
employee. On the other hand there is a flexibility about the trust company pro- 
cedure, that may make allowances for peculiar circumstances, and all to the bene- 
fit of the depositor. Therefore, a man having once established this relation will 
not hasten to change it. 

And this is the chief benefit to him. He may go to the trust company as to 
a friend. He may not only have his deposits received here, but his rents collected, 
his trust estate looked after, his interest from his income equalized, any business 
he may have as agent or trustee looked after, and all by one organism, and this 
devoted to a complete service that is based on competency and fidelity meeting 
need and desire. In a large city where there is so little opportunity to know men 
intimately the trust company offers a personal service that must attract as against 
the perfunctory methods of a Government that does not and cannot know men as 
individuals with diverse interests. 

The worst danger of loss lies in periods of stringency and panic, and yet 
even here there will be little use to go to the Government with the deposits. The 
trust companies of this country are so large in their aggregate of assets that, if 
there ever comes a time when there will be a money pinch, when they become dis- 
abled the Government will have a hard time meeting the demand of its postal de- 
positors. This will not need to be impressed on the average man. Moreover, 
when there is a likelihood of a complete change in the administration with a 
likelihood of change in postal bank policies,.the man who wishes his deposit to be 
a matter of pure business will not forsake the trust company for the Government 
post-office bank. Nor will he often seek it in preference to the better banking 
facilities afforded by the trust company at all times. Yet, in a panic, he may with- 
draw sums and place them with the Government because he believes the Govern- 
ment to be absolutely impregnable, but if he studies the actual conditions he will 
at once see that even the Government may be embarrassed in getting several 
hundred millions of extra gold on short notice. If he does not see this, if he is 
afraid and runs to the postal bank, he will soon find that once his deposit is there, 
it is gone out of his reach or of the power of the postmaster to return save under 
certain rigid rules. This faculty of being able to go to the trust company and talk 
it over will soon draw the dissatisfied back, it is believed. It may be that the 
Government will accumulate certain sums in this way: A man will say, “I do not 
care so much for the interest as I do to have a small sum that absolutely nothing 
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short of a cataclysm in Government can destroy. I will keep this nest egg here 
that | may have, at least, something that cannot possibly be lost.” But this sum 
will be small. 


THE WAY TO MEET THE ISSUE 


Looking at the runs which are sometimes made on banks and trust com- 
panies by depositors, who are easily made afraid, it may be well if a certain 
per cent. of loss occur in favor of the Government post-office bank. The time 
limit is always a protection to the-trust company, and with better credit facil- 
ities on the part of the banks in the future runs may be reduced to a minimum, 
but the loss of a certain foreign element to the post-office bank may not be an 
entire evil in the long run. Certain it is that the trust company may in many 
ways protect itself in the field of business, unknown to and not permitted to 
the Government. 

And it will be the purpose of the trust company in the large city to make 
this campaign of education. It will be proper that it show forth all the reasons 
why it is better to deposit with the company than with the Government. The 
latter will hardly enter the field of banking as an advertiser. It will hardly seek 
to induce men to deposit by offering them the special facilities in the way of ac- 
commodations in buildings, stationery, and hours of business, that the trust com- 
pany may and will do. The Government must stand on the one silent appeal of 
safety, while the trust company may make always and without fear the stronger 
plea of service. To educate a boy in the usefulness of saving and of doing a bank- 
ing business it will always be proper for the trust company to take him into the 
intimate relations that obtain and let him make his own estimate of the difference. 
So with the father it will be proper for him with his superior knowledge of the 
opportunities offered by each to introduce his son to the trust company rather 
than to the Government post-office bank. 

The Government cannot seek out the new man in the community and obtain 
from him his business. It cannot hold out to him a statement of assets and liabili 
ties, of departments, and powers and duties, as can the trust company. The latter 
will not need to hide its light under a bushel in making the comparison of bene- 
fits to the youth of the country. For to teach a young man to become a pensioner 
on the Government, to place his savings where they can never do more than earn 
a low rate per cent., and cannot be readily withdrawn to be invested in business 
learned through contact with a great institution that touches business on every 
hand, is to make him slothful rather than alert and perceptive. To put this be- 
fore the people will be but in line with the advertising of trust companies hitherto. 
And thus being put forth it will not take long to convince the thoughtful public 
that the postal savings bank is little to be desired by the side of a great trust com- 
pany with high powers and large assets. 

The mere conveniences of banking with a trust company in the way of 
handling checks and the like is so great as to preclude any great loss of depositors 
to a bank that has but the one function, that of receiving deposits. Indeed, it may 
develop that the natural self-defense of banks and trust companies make the opera- 
tion of the Government very difficult and expensive in ways not now thought of 
For the rest it will be well if the trust companies take time by the forelock and 
strive to encourage deposit by mail that they may offset the competition of the 
remote post-office bank when this shall come. 


(Conclusion) 
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HOW TRUST COMPANIES MAY QUALIFY AS DEPOSITORIES 
FOR POSTAL SAVINGS BANK FUNDS 


Trust Companies and State banks are placed on an equal basis with national banks 
in qualifying as depositories for postal savings bank funds, according to regulations 
and rules issued by the Board of Trustees. The manner in which trust companies 
may apply for their share of such funds, if they so desire, is set forth as follows: 
Any solvent bank, whether organized under national or state laws, including savings 
banks and trust companies doing a banking business, subject to national or state 
supervision and examination, may lawfully qualify as a depository for savings funds. 
After the first apportionment of funds has been made among banks in any given 
locality, no other bank shall be allowed to qualify as a depository bank except on the 
first day of the months of January, April, July and October. The following described 
securities, at the rates designated will be accepted as security for the safety and 
prompt payment on demand of postal savings deposits: 

“Interest bearing bonds of the United States, bonds issued by the Govern- 
ment. of the Philippine Islands, bonds of the District of Columbia and the 
Government of Porto Rico will be received at their par value.” 

“Bonds of any state of the United States, and bonds of the Territory of 
Hawaii will be received at 90 per cent. of their market value, such market value 
not to be considered as exceeding par.” 

“Bonds of any city, town or county or other legally constituted munici- 


pality or district in the United States which has been in existence for a period 


of ten years, and which for a period of ten years previous has not defaulted in 

the payment of any part of either principal or interest on any funded debt 

authorized to be contracted by it, and whose net funded indebtedness does 

not exceed 10 per cent. of the valuation of its taxable property, to be ascer- 
tained by the last preceding valuation for the assessment of taxes, will be 
received at 75 per cent of their market value not exceeding par.” 

No deposit of bonds for less than $1,000 will be received. The Board of Trustees 
reserves the right to re-classify the securities acceptable for deposits or to change 
the valuation at which they will be received. Under no circumstances will securities 
other than those above set forth be acceptable. 

The Board of Trustees will notify each bank as to the initial amount of bonds 
it will be required to furnish, which will then be forwarded by the bank direct to the 
Treasurer of the United States at Washington, and if registered bonds they must 
be registered in the name of “The Treasurer of the United States in trust for the 

Bank, of as 
security for Postal Savings funds.” Until further notice banks qualifying as deposi- 
tories of savings funds will be required to pay interest at the rate of 2% per cent. 
per annum, payable on the first day of January and July of each year, upon the aver- 
age monthly balance of Postal Savings deposits. 


TRUST COMPANY DECISION REGARDING LIABILITY UNDER CERTIFICATION OF BONDS 


The Union Savings Bank & Trust Company of Cincinnati, which was defendant in 
a suit instituted by Charles I. Dreifus, brought in the First Ohio District Circuit 
Court, regarding the liability of the company in certifying a bond issue, has ap- 
pealed to a higher court. The defendant company submitted a motion for a rehearing 
of the case in the Circuit Court, following the adverse decision, which was published 
in full in the December, 1910, issue of Trust Companies. This motion was overruled 
so that the decision stands. Outcome of the appeal which has been made by the 
Union Savings Bank & Trust Company will doubtless be followed with keen interest. 
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PROPOSED AMENDMENTS TO NEW YORK PROGRESSIVE 
INHERITANCE TAX LAW 


Strenuous efforts will be made to secure amendments to the Progressive Inheri- 
tance Tax law, passed at the last session of the Legislature at Albany. The purpose of 
these amendments will be to modify the severe and injurious features which have the 
effect of driving wealth and property from New York jurisdiction. The following 
amendment was introduced recently by Assemblyman J. Levy: (Italics show amend- 
ments.) 


TO AMEND THE TAX LAW, IN RELATION TO THE TRANSFER, BY WILL OR INTESTACY, 
SHARES OF STOCK IN A NEW YORK CORPORATION OWNED BY A NON-RESIDENT 


The People of the State of New York, represented in Senate and Assembly, do 
enact as follows: 


Section 1. Subdivision two of section two hundred and twenty of chapter 


sixty-two of the laws of nineteen hundred and nine, entitled “An act in relation 
to taxation, constituting chapter sixty of the consolidated laws,’ as amended 
by chapter seven hundred and six of the laws of nineteen hundred and ten, is 
hereby amended to read as follows: 

2. When the transfer is by will or intestate law, of property within the 
state, and the decedent was a non-resident of the state at the time of his death, 
excepting shares of stock in a corporation organized under the laws of this state if 
the laws of the state in which the transferror resided impose a tax upon such 
transfer of the same shares and relieve from taxation the transfer by will or intestacy 
of shares of stock in corporations organized in such state when the decedent trans- 
ferror was a resident of this state. 

This act shall take effect immediately. 

A number of meetings have been held recently at which resolutions were passed 
condemning the new Inheritance Tax Law. The New York Safe Deposit Associa- 
tion, at its last meeting, protested against the law. It was stated that the law has 
resulted in a wholesale removal of wealth from safe deposit vaults and that “wagon- 
loads of securities have been taken to points outside of the State of New York.” 


NI 8 mea 
EDWARD MERRITT 


Dean of the Brooklyn bankers, and one of the ablest trust company executives of 
this city, Edward Merritt, president of the Long Island Loan & Trust Company, 
passed away Saturday, February 11, at his home in Brooklyn, due to heart disease. 
He was elected vice-president of the Long Island Loan & Trust Company of Brook- 
lyn in 1885, and soon after became president, in which position he remained without 
interruption. The splendid success and growth of this company remains as a tribute 
to his excellent qualities and conservative administration. 

Mr. Merrit was born in Vandewater Street, this city, on April 23, 1827. He was 
treasurer of the Brooklyn Hospital for twenty-six years, resigning that office on Jan- 
uary I last; president of the Brooklyn City Railroad, trustee of the Brooklyn Savings 
Bank, a member of the Hamilton Club, the Long Island Historical Society, the Metro- 
politan Museum of Art, and the Academy of Design. 

In 1856 Mr. Merritt entered into partnership with Edwin Haviland, his brother- 
in-law, under the firm name of Haviland, Merritt & Co., dealers in china. The part- 
nership existed for eighteen years, when Mr. Merritt gave up his connection with the 
business. He then became one of the organizers of the Amity Insurance Company. 
The company did not continue long in business, and Mr. Merritt obtained the Brook- 
lyn agency for the German-American Insurance Company. 
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PLAN TO SIMPLIFY THE COLLECTION OF CHECKS BY NEW YORK 
CLEARING HOUSE BANKS ON TRUST COMPANIES 


HENRY F. PRICE 


In two suggestions under this heading, 
in former numbers of this magazine, the 
plans provided for the collection by certi- 
fied check from each non-member institu- 
tion for its entire exchanges on its 
clearing house bank. In the system pre- 
sented below the idea is to do away en- 
tirely with the passing of checks, except 
when necessary in the final settlement by 
the clearing house banks. The checks to 
be presented by mail and balance to be 
adjusted by a_ system of debit and 
credit. 


PLAN 


An association to be formed by the 
Trust Companies and non-member in- 
stitutions, with control over its members 
similar to that of the clearing house. The 
association to attend to the collection of 
checks itself or by an agent. The clearing 
house banks to deliver their checks for 


collection to the association after banking 
hours on the day of deposit with them. 


The association sorting the checks, and 
when a proof is arrived at, mailing them 
that night to the institution on which they 
are drawn. The members of the associa- 
tion all having accounts in clearing house 
banks, authorize by agreement the as- 
sociation to charge their account with 
their clearing house banks the total 
amount of their exchanges. When the 
packages of checks are received from the 
clearing house banks their accounts 
with the association are credited with 
the total amount presented for col- 
lection. These banks of will 
have depositors among the association 
members. When the checks are sorted 
and mailed to the various association 
members, their accounts with the clear- 
ing house banks will be charged the full 
amount of their exchanges. Thus, when 
the transaction is complete, the clearing 
house bank accounts will have among the 
varying balances some _ with debit 
balances, and others with balances to their 
credit. These balances to be matched; 
the smaller into the greater. For example, 
each of the larger banks will have on the 
credit side, one item, the amount of its 
collections left with the association. On 


course 


the debit side a 
settle the credit 
banks, and _ its 
is arrived at a 
mailed to each 


number of charges to 
balances of the smaller 
own. When a _ proof 

letter of advice is 
clearing house bank. 
In the morning before the clearing 
house opens, the clearing house banks 
can draw checks on each other for 
amounts as advised by the association. 
This would complete the whole transaction 
before the clearing house opened the 
morning after the deposits were made in 
the clearing house banks, thus saving 
one full day on the bulk of the checks 
(those not collected the same day) and of 
course saving the messenger service, 
extra clerks in the non-member institu- 
tions and the drawing and signing in- 
dividual checks to each bank. 

The returned checks to be considered 
as a separate operation. The association 
institutions receiving their exchanges in 
the morning mail, it would be an easy 
matter for them to get their return checks 
back to the association before twelve 
o'clock, which would give the association 
ample time to sort the checks, advise 
the amounts and adjust the balances with 
the clearing house banks before three 
o'clock; a rule could be made that checks 
not returned to the association before 
twelve o’clock would have to be returned 
direct. The checks returned when re- 
ceived by the association to be credited 
each member with its clearing house 
bank; the checks then sorted and the 
total returned to each clearing house bank 
charged to its account. When this is 
completed the situation wili be the same 
as in the larger transactions the night 
before, and adjustment made by debiting 
and crediting and the drawing of checks 
by the banks on each other, after advice 
by the association by telephone’ or 
messenger. 

It might be urged as an _ objection 
that it would be possible for either the 
clearing house banks or the associa- 
tion members to take advantage of the 
association by sending through checks to 
create a temporary fictitious balance. The 
association, however, would exercise the 
same supervision as the clearing house 
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now does over its own members. Then 
too, the bulk of the work would have to be 
done between, say five o’clock in the after- 
noon and twelve o’clock at night but this 
difficulty is a matter of detail and could 
be overcome by having a double force of 
clerks. 

3ank officials, when approached on this 
subject, are interested; but no one seems 
to care to take the _ initiative 
a better system. To start a move- 
ment of this kind, the writer will 
be glad to act in capacity of secretary 
and requests that those interested in the 
subject will send their names to him, 
care of the Trust CompANIES Magazine. If 
enough names are received to warrant it, 
a meeting will be called preliminary to 
some sort of organization, at least for the 
discussion of the subject. 


toward 


Carnegie Trust Company Will Not Be 
Reorganized 

Unwarranted statements have appeared 
in the daily and financial press to the 
effect that negotiations are under way 
to reorganize the defunct Carnegie Trust 
Company. State Bank Superintendent 
Cheney is not aware of any such efforts 
and reports that there is no interruption 
in the work of liquidating the assets of 
the company. Creditors have three months 
in which to file their claims, and it is 
therefore not possible to give a correct 
statement as to deposit liabilities which 
are estimated in the neighborhood of 
$7,000,000. 
Conservative banking sentiment is 
strongly opposed to any proposition in- 
tended to revive the Carnegie Trust Com- 
pany. Its reputation in the past has been 
of such a savory character, that its name 
is therefore not valuable as an asset. 
Furthermore, it is well known that Mr. 
Andrew Carnegie did not consent to have 
his name used in the title of this company 
and is naturally not in favor of having 
any enterprise continue business which 
uses his name without authority. 


Canada 
Montreal.—The Prudential 
pany, Ltd., is being 
capital of $1,500,000. 
Victoria, B. C—The Canada-West 
Trust Company is the title of a new en- 
terprise, capitalized at $1,000,000. D. C. 
Reid is president, W. O. Wallace, vice- 
president and A. E. Forbes, 


Trust Com- 
organized with a 


secretary. 


Elected Vice-President of the Mississippi 
Valley Trust Company of St. Louis 


Henry Semple Ames was elected a di- 
rector and a vice-president of the Missis- 
sippi Valley Trust Company at the regu- 
lar meeting of its Board of Directors 
December 14, 1910. Mr. Ames’ director- 
ship fills the vacancy brought about by 
the death of August Gehner. As a vice- 
president he takes a new office created 
by the Board at this meeting. The trust 
company has four vice-presidents, 
the other three being John D. Davis, 
Samuel E. Hoffman and Wm. G. Lackey. 

Mr. Ames, previously filled the posi- 
tion of assistant executive officer. He 
first became connected with the Miss- 
issippi Valley Trust Company as assist- 
ant trust officer in 1898, a _ position 
which he filled until elected 
tant executive officer in 1907. H« 
is an expert on railroad finance 
construction, and has rendered  im- 
portant services of this nature to the 
trust company. Mr. Ames comes of an 
old and prominent St. Louis family, and 
he is a son of the late Edgar Ames. He 
prepared for college at Smith Academy 
in St. Louis and at Hanover, Germany, 
and Paris France; graduated at Yale in 
1886 and took the degree of Bachelor of 
Law at the St. Louis Law School in 18838. 
He managed the affairs of the Edgar 
Ames Estate and Ames Realty Company 
before becoming an officer of the Missis- 
sippi Valley Trust Company. He is a 
bachelor and resides with his 
Mrs. Lucy V. Semple Ames, 
dell Blvd. 

The members of the 
tors of the 
Company, as 


now 


assis- 


and 


mother, 
at 3824 Lin- 


Board of Direc- 
Mississippi Valley Trust 
now constituted, are 
Semple Ames, Wm. 
q Beggs, Eugene H. Be- 
noist, Wilbur F. Boyle, James E. Brock, 
Murray Carleton, Charles Clark, Horatio 
N. Davis, John D. Davis, David R. Fran- 
cis, S. E. Hoffman, Wm. J. McBride, 
Breckinridge Jones, William G. Lackey, 
Nelson W. McLeod, Saunders Norvell, 
Robert J. O’Reilly, M. D., Wm. D. Orth- 
wein, Henry W. Peters, H. Clay Pierce, 
August Schalfly, Robert H. Stockton, 
Julius S. Walsh and Rolla Wells. 


as follows: Henry 
Bagnell, John I. 


Sovth DaKota 
Fort Pierre—The Northern’ Trust 
Company is being organized here with a 
capital of $25,000. C. L. Millett will be 
president. 





TRUST COMPANIES 


HENRY SEMPLE AMES 
RECENTLY ELECTED VICE-PRESIDENT MISSISSIPPI VALLEY TRUST COMPANY 
OF ST. LOUIS, MO. 
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HANDSOME NEW BUILDING OF THE FIRST NATIONAL BANK OF 
DENVER, COLORADO 


The First National Bank of Denver, Colorado, transferred its business into the 
new building on January 2, 1911, and the event was signalized by an inspection at 
which thousands of patrons and visitors were present. This combination bank and 
office building is one of the handsomest and most complete structures of the kind west 
of Chicago. It is located at the northwest corner of Stout and Seventeenth Streets, 
covering one-hundred and twenty-five feet square and is fourteen stories high. The 
bank occupies the entire first 
floor and the mezzanine floor, to- 
gether with a large basement, 
comprising 32,000 square feet in 
all. The entire interior was de- 
signed and executed by the 
Weary & Alford Company of 
Chicago. The character of the 
design throughout is original. 
It is worked out’ in modern 
Greek, with a tendency toward 
the style of the Empire. The 


mae |e 
thee; 


principal entrance is from Sev- 


cy 
al 


enteenth street, there being two 


if 


| 


sets of outer doors of bronze, 
and four double acting inner 
doors. The lobby is 50 by 75 
feet. At the right of the Seven- 
teenth street entrance is a com- 
modious ladies’ room. To the 
left are two private offices for 
vice-presidents, an office for the 
cashier and space for junior 


& 


officers. An automatic electric 


ne 


elevator extends to the mezza- 
nine floor and offers speedy 
communication with the various 
departments. The main vault is 
12 by 44 feet, and is one of the 
largest and most  modernly 
equipped in the country. A 
pneumatic carrier system is used 
for the transmission and inter- 
change of business among the 


clerks. A telautograph system 
NEWLY COMPLETED BUILDING OF THE First NATIONAI 


, is also employed and each cage 
BaNK OF DENVER, COLORADO 


provided with a telephone for 
intercommunication. 

The decorative features of the banking quarters are especially tasteful and com- 
plete. The directors’ room is marked for its fine execution in fumed oak. 

At the last annual meeting of the First National Bank no changes were made in 
the officers, but an additional assistant cashier was provided for, and F. J. Dennison 
was appointed. A vacancy in the board of directors was filled by the election of Theo- 
dore G. Smith who took the place of the late Col. Eicholtz. 
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TRANSFER OF STOCK 


A Review of Important Legal Decisions 


ALBERT B. HALL 


American Bonding Company of Baltimore 


What is 
“Transfer of 


meant by the 
Stock”? 
speaking of 
book on 
Law, says, “Transfer is at once the means 
and the and sign of a 
novation. It effects a change in the mem- 
bership, and it implies the concurrence of 


expression 
Joseph C. France, 
“Transfer of Stock” 
Elements of Corporation 


Esq., 
in his 


outward visible 


the corporation manifested by some entry 
on its books.” 

Ordinarily the shareowner may transfer 
his interest—his membership in the body 
corporate—which is usually 
stock, 


pleases. 


represented 
whenever and 
And it is usu- 
ally done by his signing the assignment 
and power of attorney 
found on the back of 
delivery of the 


by a certificate of 
tc whomever he 
which is usually 
the certificate, and 
certificate to the 
takes it to the 
and 


trans- 
office of the 
transfers the 
gets a 


feree, who 
corporation 


himself and 


shares to 
certificate there- 
for as a matter of course. To make the 
transfer complete for all purposes there 
must be some act of the corporation— 
“the concurrence of the corporation” 
which is usually manifested by what is 
called a “transfer on the books.” 

\ transfer on the books as 
matter is any act of the 
which it recognizes. the 
the owner of the shares—for example, 
issuing to him a certificate. In 
theory, however, it is the signing of the 
record—the transfer book—by the trans- 
ferer or his duly authorized attorney, 
that “completes the novation and substi- 
tutes the transferee to the rights and lia- 
bilities attached to the shares transferred.” 

There are usually three books which 
have to do with the capital stock: The 
Transfer Book, into which are entered the 
names of the transferer and transferee and 
the number of shares transferred; The 
Stock Ledger, in which is kept the ac- 
count of each shareholder, and into which 
the transfers are posted: and The Certi- 
ficate Book, from which are taken the 
certificates issued to the shareowners. 
“Of course it is to be understood that 


new 


a practical 
corporation by 
transferee as 


new 


stock 
and 
Necessarily 
record of the share- 
and of the outstanding certifi- 
and it is generally provided by stat- 
ute that a list of shareholders shall be 
kept accessible to creditors. Where, how- 
ever, the stock is closely held and trans- 
fers are infrequent, very little bookkeep- 
ing will be needed. If no formal transfer 


the books relating to capital 
and do with the nature 
of the particular corporation. 
there must be a 
holders 
cates; 


may 


vary needs 


book is kept, as sometimes happens, the 
law will treat as equivalent to a transfer 
on the books, any act of the corporation 
the change of ownership is 


whereby 
ognized.” 

A great many interesting questions have 
arisen in regard to transfers of stock, of 
interest not only to the corporation 
whose stock is being transferred, but to 
the transferee also, who may be a pur- 
chaser, pledgee or donee of the shares. 
For a few examples: 

Suppose a transfer is made on a forged 
assignment and power of attorney, or 
on the signature of a minor, lunatic or 
married woman, is the corporation liable 
to the original owner and the transferee 
too? 

Suppose the stock is held by or stands 
in the name of a 
committee, executor, 
trustee, under what 


rec- 


fiduciary—a_ guardian, 
administrator, or 
circumstances can he 
transfer it so as to bind the cestui que 
trust—the ward, lunatic or estate, as the 
case may be? And if a transfer is made 
that bind the cestui que trust, 
is the corporation liable to him and the 
transferee too? 

Suppose a certificate is lost or stolen 
after the owner has executed the assign- 
ment and power of attorney to transfer, 
and before transfer on the books, can a 
bona fide holder acquire a good title from 
the finder cr thief? And what is the 
effect of a transfer made by the finder or 
thief or an innocent purchaser from him? 

Suppose the corporation has a lien on 
its stock for the debts of the stockholder, 
what effect does a transfer have on 
lien? 


does not 


such 
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Suppose the owner, intending to make 
a present of his stock, executes an assign- 
ment and power of attorney on the certi- 
ficate and delivers it and then dies before 
transfer is made, what effect does his 
death have on the intended gift? Could 
the corporation, with safety, permit the 
transfer to be made? 

Suppose a person is given a certificate, 
to sell or to hold as security for a loan, 
with assignment and power to transfer 
duly executed thereon, can he pledge it 


to secure his own debt? And if not, 
can the corporation with safety permit 
a transfer by the pledgee or the person 
to whom he has sold it? 

Most, if not all, of these questions 


can be satisfactorily answered by stating 


briefly the facts of, and quoting briefly 
from six or seven Maryland cases. 
In Brown Lancaster & Co. vs. Howard 


Fire Insurance Co., 42 Md. 384, B. L. & 


Co. loaned to one M, as agent of the firm 
of D. & Q., $1,000, taking as collateral 
security stock of the H. F. Co. 
longing to D, endorsement 
forged on the certificate. The company 
issued a new certificate to B. L. & Co. 
D & Q failed. B. L. & Co. sold their 
certificate but the company having learned 
of the forgery refused to issue a new one 
to the purchasers. The question was, as 
between B. L. & Co. and the Company, 
which must the loss? It was con- 
ceded that D, or rather his assignee, had 
a right to be reinstated by the Company. 
It was held that the proximate cause of 
the was the negligence of B. L. & 
Co. and that “the established principles 
of equity require that the shall be 
borne by the party by whose negligence 
Or misconduct it was occasioned.” 

In Metropolitan Savings Bank vs 
Mayor and City Council of Baltimore, 63 
Md. 6, City stock for $18,400 stood in 
the name of K, a minor, whose endorse 
ment was forged on the certificate on 
which H. procured a loan of $3,500 from 
the Bank. Later H. requested a further 
loan of $6,000 which it was agreed he 
should have, provided he would first get 
a new certificate issued to the Bank to 
cover both loans. The City issued a cer- 
tificate of $10,000 in the name of the 
Bank and one for $8,400 in the name of 
the original holder K. The court, in de- 
ciding whether the City or the Bank 
should bear the loss, held that the Bank 
must lose to the extent of the amount 
loaned on the faith of the forged en- 
dorsement, and that the City must lose 


Ins. be- 


whose 


was 


bear 


loss 


loss 
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the balance, which was loaned on the 
faith of the new certificate issued by it; 
stating that “there can be no doubt, that a 
corporation by issuing-stock, declares by 
its certificates to the world that the per- 
son in whose name it stands is the holder 
of the number of shares which the certifi- 
cate states him to be, and that it is issued 
with the intention that it shall be so used 
and acted upon, and the company is there- 
by liable to pay to any one who has ac- 


cepted the same and acted thereon to 
his injury.” 
These two decisions make it clear that 


the corporation is liable for permitting a 
transfer on a forged endorsement, but 
that as between it and another innocent 
party it is liable only to the extent that 


the injury was the result of its act in 
permitting the transfer. 

In Chew. vs. Bank, 14 Md. 299, S. C. 
died intestate leaving an only child who 
was of unsound mind from infancy. The 
administrator obtained from this child 
a bill of sale for certain shares of stock 
in the Bank of Baltimore that had be- 
longed to his father, containing also a 
power to him (S., the administrator) to 


transfer the stock to himself, or to others. 
Shortly afterwards on application of the 
administrator the Orphan’s Court passed 


an order directing him “to pay to the legal 


representatives of the deceased, the bal- 
ance of the estate, including any bank 
stock that may be in his possession.” He 
presented these papers to the Bank and 
made a transfer to himself individually, 
and afterwards the stock was sold and 
transferred to innocent purchasers. Five 
years later, upon bill filed by the com- 
mittee of the child claiming to have the 
stock replaced and payment of the divi- 
dends accrued since the transfer, the 
court, holding the bank liable, said: “It 


is true, that transfers may be made under 
power of attorney, but this means a valid 
power, and the bank takes the risk depend- 
ing upon its execution. The corpora- 
tion is the custodian of the stock-books 
and is concerned to see that all transfers 
are duly made, either by the stockholders 
themselves, or by sufficient authority to 
others. In case of forged powers, the 
Bank is liable, and so as to the acts of 
femes covert and infants. In all such in- 
stances, it may be said that everything 
appeared to be fair and plain; that the 
officers did not know the instrument was 
forged, or that the party was a married 
woman or an infant, yet the corporation 
must meet the consequences, because the 
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law declares that forged instruments are 
void, that married women are not sui 
juris, and that infants are incapable of 
contracting except in specified cases. Ac- 
cording to the established doctrine, the 
acts of lunatics and infants are treated as 
analogous, and, in this view of the present 
case, the transfer may be avoided. In 
all these instances there may be no actu- 
al fault on the part of the bank, but the 
legal conclusion results from the justice 
and expediency in such transactions, of 
casting the loss on those who can best 
provide against it. A bank may refuse 
to recognize the power of attorney if 
not satisfied of its entire genuineness. It 
may require the personal attendance of 
the party for the very purpose of deter- 


mining such matters of fact as may give 


rise to disputes. Considering the evidence 
touching the appearance and conduct oi 
Chew (the lunatic) we think this trans- 
fer would not have been allowed, if he 
had offered to make it in person. As the 
bank has acted without this precaution, 
and recognized his bill of sale and power, 
the consequences attach in the same man- 
ner as in many other cases where cor- 
porations deal with persons in whom they, 
too late, discover they have misplaced 
their confidence.” 

From this case we see that transfers 
by lunatics impose the same liability on 
the corporation as transfers on forged 
endorsements. And the same may be said 
of transfers on the signatures of infants 
and married women, except, as to the lat- 
ter, in states where her contractual dis- 
abilities have been removed by statute. 
In Maryland by the Act of 1898, a mar- 
ried woman is put on the same footing 
with her husband. 

In Mayor & C. C. of Baltimore vs. Nor- 
man, 4 Md. 352, stock standing in the name 
of an infant was transferred on the books 
of the corporation by his guardian to the 
Savings Bank of Baltimore. In a suit 
by the infant’s next friend to recover 
from the corporation, it was held that 
the plaintiff was entitled to recover, under 
the Act of 1843, ch. 304, which provided 
that “it shall not be lawful for any guar- 
dian to sell any property of his ward, 
without an order of the orphan’s court 
authorizing such sale or removal, and any 
sale made without an order of the or- 
phan’s court shall be void and no title 
shall pass thereby to the purchaser.” In 
the opinion the court said: “The sale or 
cancellation of the plaintiff's stock or 
bonds by Jones, his former guardian, and 


the defendants, was void, and * * * no title 
passed thereby. Whether the defendants 
acted ignorantly or innocently in the 
transaction, does not vary the case or 
excuse them in law. In legal contempla- 
tion all persons are presumed to know 
the existence and nature of our public 
statutes, and are held responsible for 
their violation. This being true, we can- 
not regard the conduct of the City Coun- 
cil, in destroying the obligations or bonds 
in question, under the circumstances, in 
any other light than as a tortious con- 
version of the plaintiff's property.” 

If the stock had stood in the name of 
the guardian as such the decision would 
have been the same. The Act of 1843, 
ch. 304, referred to in this case is now 
found in Art. 93, sec. 173 of the Code, and 
it covers transfers by executors and ad- 
ministrators also. Art. 93, sec. 281. 

This case shows that transfers cannot 
be made by guardians, administrators and 
executors without order of court author- 
izing such transfers, and that if the cor- 
poration permits transfers by such fiduci- 
aries it will be held liable to the rightful 
owner. 

In Albert vs. Savings Bank, 2 Md. 159, 
a proceeding was instituted to procure a 
division of the residium of the testator’s 
estate. Itt was ordered that $6,300 of 
City stock be set apart and held by S. J. 
and A. D. J., who were the executors, 
as trustees for E. J. A. The stock was 
transferred to S. J. and A. D. J. as “trus- 
tees.” Several years later the trustees 
transferred it to the Savings Bank of 
Baltimore as security for a loan made 
to S. J. who was a director in the bank, 
and traded under the name of T. J. and 
Company. In a suit for the use of the 
cestui que trust, E. J. A., against the 
City and bank, both denied all knowledge 
of the contents of the will of the testator 
and the decree ordering the stock to be 
held as aforesaid, and the bank denied all 
knowledge of the fact that S. J. traded 
without a partner under the style and 
name of T. J. and Company. It appeared 
that the stock did not belong to the es- 
tate of the testator at the time of his de- 
cease, but that it was subsequently pur- 
chased by the executors and stood on the 
City books in their names as executors 
until transferred by them, as executors 
to themselves as trustees. The court held 
that the order directing the executors to 
set apart and hold the $6,300 of stock as 
trustees was not sufficient to charge the 
City with knowledge of the contents of 


set i tO EC OLLI OE CRE, 
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the will, and that the mere designation of 


the parties in the certificate as _ trustees, 
without specification of the trust or desig- 
nation of the beneficiary “could not 
possibly give the City officer any in- 
formation, and had he made _ inquiry 
in regard to the object and purposes 
of the trust, there was no one to 
whom he could with propriety apply 
but to the trustees themselves, for the 
entry on his books gave him no clue 
whatever. A reference to the will of T. 
J. would have given no information on 
the subject, for it silent in regard 
to the particular stock in question; in 
fact, it was purchased by the executors 
subsequently to his death. For these 
reasons we concur in opinion with the 
chancellor, that there was no such knowl- 
edge on the part of the City of the designs 
of S. J., or such neglect on the part of its 
officers as to make it liable to restore the 
stock, or its equivalent in value.” And 
as to the liability of the bank: “Inde- 
pendently of the provisions of its charter, 
we are clear in opinion that the circum- 
stances under which it obtained the stock 
would have given it a perfect title.” But 
its charter provided that no loan should 
be made to any director and if was there- 
fore held liable. “If what the bank did 
was illegal, no valid defense can be de- 
duced from it against the party who has 
been injured by its acts. The bank ought 
to have known—and the law imputed such 
knowledge to it—when it was making the 
contract, that it was acting in violation 
of its charter, and if any injury accrued 
to a third party from its acts, in justice, 
it should be held liable.” 

In this case the court did not have to 
apply the rule, that where one of two 
innocent parties must suffer for the wrong 
of a third, it must be the one whose act, 
as between them, was the proximate cause 
of the because the bank was not 
an innocent party, it had violated the law 
in doing what its charter inhibited. (What 
would have been the decision had the 
bank made the loan to a person who 
was not a director?) 

In this case we have an example of 
how the cestui que trust or beneficial 
owner may be deprived of his property 
without liability on the part of the cor- 
poration—provided always that it has no 
knowledge of the fact that the trustee is 
committing or about to commit a breach 
of trust. 

In Stewart vs. Insurance Company, 53 
Md. 564, stock standing in the name of a 


was 


loss, 


decedent was transferred by his execu- 
tors without order of court and contrary 
to the provisions of the will. It 
held that the corporation was liable in- 
dependently of the Act of 1843, ch. 304, 
because the f that the stock stood in 


was 


tact 
the name of the decedent and was being 
transferred by his executors was suff- 
cient to charge it with knowledge of the 
provisions of the will of the decedent. 
“The fact that S. & T., in making these 
transfers, professed to act as executors of 
J., the stockholder, gave the 
company, or its officers, to whom super- 
intendence of transfers of its stock was 
committed, actual notice that J. left a 
will which was open to inspection upon 
the public and made the com- 
pany chargeable to the same extent as 
if such officers had actually read it, and 
thereby made themselves acquainted with 
its contents. The company must there- 
fore be dealt with in this case as if it 
had actual knowledge of .the provisions 
of that will at the time the first transfer 
was proposed to be made.” The first 
transfer themselves as “trustees” 
under the will and was proper—it would 
have been much. more proper had the 
corporation made some specification of 
the trust in the certificate such as “—— 

and trustees under the 


— deceased.” 


deceased 


records, 


was to 


will of 
In this case we have an example of 
where the corporation had knowledge or 
where it should have had 
which, as far as results are 
is the thing. 

If a corporation “treats as valid a forged 
assignment; or 
fant or a 


knowlecge, 
concerned, 
same 
one executed by an in- 
lunatic: or one endorsed on 


a lost or stolen certificate; or if, where 
shares are held in a fiduciary capacity, it 
fails to make reasonable inquiry into the 


each of 
liable 
to restore to the true and equitable own- 
er his shares.” France, supra. 

“Where, by its charter or some _ gov- 
erning statute, the corporation is entitled 
to a lien on its shares for debts due 
by the holder * * the assignee takes the 
shares subject to the-rights of the 
poration, because he is 
notice of what its charter or the govern- 
ing statute contains * * *. The _ rights 
of the corporation, however, are waivable 


transferer, in 
corporation 


authority of the 


these cases the will be 


cor- 


take 


bound to 


and they will be considered as waived by 
a transfer on the books or some equivalent 
act whereby the i 
as_ shareholder.” 


assignee is recognized 
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In Pennington vs. Gittings, 2 G. & J. 
(Md.) 208, the registered owner endorsed 
the certificate with power to transfer, 
gave it to his daughter, intending to make 
her a present of it, and died before trans- 
fer was made on the books. The corpora- 
tion after his death, refused to permit 
her to transfer the stock, and upon bill 
filed by her to compel transfer, the court, 
holding that the gift had not been per- 
fected, said “The gift seems to have been 
intended as a donatio inter but 
whether donatio inter vivos or donatio 
causa mortis, makes no difference. Such 
a gift cannot be by mere parol. The 
rule of law in either case is that a de- 
livery of the thing intended to be given 
is essential to the perfection of the gift. 

* * The delivery must be according 
to the manner in which the particular 
thing is susceptible of being delivered, and 
that which is not capable of being de- 
livered is not the subject of a donation. 
There must be a parting by the donor with 
the legal power and dominion over it.” 
Manifestly, the corporation could have 
been held liable if it had permitted the 
transfer. 

As to “The pledgor of a 
chattel has no right to repledge it before 


Vvivos, 


pledges: 


default; and this by weight of authority is 
true in the case of stock—unless, of course, 


Where, how- 
broker, carrying 
margin for a customer, a 
has been sustained; 
and where the second pledge is for no 
more than the amount due the first 
pledgee and the rights of the first pledgee 
are protected, there is no conversion. If 
by endorsing on the certificate a blank 
assignment and power of attorney to 
transfer, the owner entrusts’ a pledgee 
with the indicia of ownership—one who 
deals with the latter in good faith as ab- 
solute owner will be protected.” France, 
supra. 

There is an this rule in 
Maryland decisions which 
hold that a power of attorney to sell, as- 
sign and transfer does not carry with it 
the power to pledge, so that one to whom 
the certificate may be entrusted for sale 
or with whom it may be pledged cannot 
pledge it for his own debt. And the cer- 
tificate so endorsed is held to be knowl- 


the pledgee otherwise agrees 
ever, the pledgor is a 
the shares on 


usage to repledge 


exception to 


under several 


edge to anyone who may deal with it of 


such limitation of power. 

The most recent case on this point is 
that of Merchants Bank vs. Williams, re- 
ported in tro Md. p. 334. A broker 
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pledged stock endorsed with power to 
sell, assign and transfer to secure a loan. 
The certificate stood in the name of a 
New York broker and there was nothing 
in the endorsements which in any way 
gave notice that it not owned by 
the broker who pledged it, or that the 
owner had any interest in it whatever— 
her name not appearing at all. The 
broker failed and the pledgee sold the 
stock. Then the owner, discovering what 
had been done, brought suit. It appeared 
that the stock belonged to her and that 
it was held by the broker as collateral 
to secure an overdraft. The court hold- 
ing the pledgee bank liable, said: “It is 
definitely settled in this State that such 
an assignment and such powers of attor- 
ney do not clothe the broker with whom 
the stock has been pledged with the in- 
dicia of absolute ownership, and further 
that such endorsements give no right to 
the broker to pledge the security for his 
own debt, and that anyone accepts 
the stock as security for a loan to the 
pledging broker is chargeable with full 
notice of the rights of the real or original 
pledgor.” 

Since this decision was 
“Uniform Stock Transfer 
ommended by the Commissioners on 
Uniform State Laws at their annual con- 
ference in 1909, has been enacted by the 
1910 session of the Maryland Legislature. 


was 


who 


rendered the 
Act,” as rec- 


As to the full effect of the Uniform 
Stock Transfer Act I shall not speculate. 
Its chief purpose seems to be to make out 
of a certificate a species of commercial 
paper that may be transferred as readily 
negotiable instrument. However, 
transfers on the books will still be neces- 
sary, or acts of the corporation which 
amount to its participation in a _ transfer 
on the books, such as issuing new certifi- 
cates and keeping a proper record of its 
shareholders, for the corporation may still 
treat the registered owner as the one en- 
titled to dividends and to and the 
one liable for calls and assessments. 


as a 


vote 


Texas 


Dallas—The Savings Trust Campany is 
being organized here. J. S. Meyer and 
others are interested. 

Waco.—A new State bank and trust 
company, capitalized at $100,000, is being 
organized by L. Fouts of Dayton, Texas. 
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Member of the New York Bar 


[ LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 


AND DISCUSSED 
LEGAL NATURE, 
PANIES. 

PROVIDED. | 


IN THIS DEPARTMENT. 
ARISING OUT OF THE 


IMPORTANT TRANSFER TAX CASE 


The Court of Appeals of the State of New 
York, on January 10, 1911, handed down an 
important decision interpreting the Transfer 
Tax Law of the State of New York. (Jn 
the matter of the Transfer Tax etc., under 
the will of Daniel B. Fearing, deceased, 
upon, etc., Amey R. Sheldon, deceased, New 
York Law Journal, January 28th.) 

The facts in the case are as follows: 

“Daniel B. Fearing died in 1870, a resident 
of this State, leaving a will by which a trust 
was created for the life of his daughter, 
Amey R. Sheldon, for her benefit. She was 
given the power to appoint by will the per- 
sons to whom the trustees were to set over 
the remainder of the trust estate upon her 
death, in the event of her dying without 
issue. At the time of her death Mrs. Shel- 
don was, and had been for many years, a 
resident of the State of Rhode Island, and 
her will was there admitted to probate. She 
left no issue, and her exercise of the power 
of appointment conferred by her father’s 
will was in accord with its provisions. The 
surviving trustee of Fearing’s will was also 
a resident of the same State. The trust 
estate, which was disposed of by the pro- 
visions of Mrs. Sheldon’s will, wholly con- 
sisted of bonds, secured by mortgages of 
real estate. The mortgages were mainly -of 
real estate within this State, but none of 
them or of the bonds was or had been kept 
there.” 

The Appellate Division affirmed a deter- 
mination of the Surrogate of New York 
County that “bonds and other property lo- 
cated outside of this State,” at the death 
of Mrs. Sheldon, and transferred by her 
will in exercise of the power of appoint- 
ment contained in the will of Daniel B. 
Fearing, were not subject to the transfer 
tax. The Comptroller of the State appealed 
this decision and argued in the first place 
that the trust property which was appointed 
by Mrs. Sheldon’s will “was property of a 


CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A 
CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COM- 


SUBSCRIBERS ARE CORDIALLY INVITED TO AVAIL THEMSELVES OF THE FACILITIES THUS 


resident decedent, * * * and consequently 
taxable here wheresoever situated.” It was 
argued in the second place, that bonds se- 
cured by mortgages of real estate situated 
in the State, of which the trust estate was 
principally composed, “although the instru- 
ments evidencing them are outside of the 
State, constitute taxable property.” Judge 
Gray writing the opinion of the Court of 
Appeals quoted at length Section 220, Sub- 
division 5 of Chapter 284 of the Laws of 
1897, and commenting thereon said, 
language could more clearly disclose the 
legislative intent that property thereafter to 
pass by the exercise of a power of appoint- 
ment should be taxed, irrespective of the 
time when the instrument creating the power 
was executed. Such an appointment to others 
was, for the purposes of taxation to be 
deemed the equivalent of a bequest, or de- 
vised by the donee of the power of property 
belonging to the donee. Prior to this 
amendment of the Transfer Tax Law, there 
was no provision for the taxation of trans- 
fers under powers of appointment; but, with 
the passage of the amendment, the privilege 
of exercising the power by will was sub- 
jected to the charge of a tax upon the right 
of the appointee to take.” It was held that 
inasmuch as the tax is on the privilege 
granted by the State it cannot be imposed 
unless the privilege is derived from this 
State, and where it is exercised by virtue 
of a grant from another State it is not 
taxable. “As Mrs. Sheldon, in making a 
will, exercised a privilege granted by the 
laws of her own state, and not by those of 
this State, the transfers of property effected 
thereby were beyond the reach of our tax 
laws.” 

In disposing of the second contention of 
the Comptroller of the State, the Court said 
that the point had been settled in the Court’s 
decision in matter of Bronson, 150 N. Y. 1. 

“The provision of the Transfer Tax Law, 
which was then under consideration, was 


“no 





136 


that ‘a tax shall be and is hereby imposed 
upon the transfer of any property * * * 
when the transfer is by will or interstate 
law, of property within the State, and the 
decedent was a non-resident at the time of 
his death’ (L. 1892, ch. 399, sec. 1). This 
provision of the law has not been changed 
since its enactment in 1892. In the Bron- 
son case the testator was a resident of the 
State of Connecticut, and a part of the 
residuary estate disposed of by his will con- 
sisted in shares of the capital stock, and 
in the bonds of corporations incorporated 
under the laws of this State; all of which 
were in the testator’s possession at his 
domicile. We held the shares of stock to 
be taxable, as representing distinct interests 
of the holder in the corporate property; 
but the bonds were held not to be subject 
to any tax. It was considered that they 
did not represent ‘property within the State,’ 
and therefore were not property over which 
this State had any jurisdiction for the pur- 
poses of taxation. The reasoning upon 
which this conclusion was reached is as 
effective in the present case. Whether the 
bonds are secured, as in the Bronson case, 
by mortgages of corporate property, or, as 
in the present case, by mortgages of the 
property of individuals, they represent, 
equally, debts of their makers, which, as 
choses in action, under the general rule of 
law, are inseparable from the personality 
of the owner. Under the rule, as it was said 
in the Foreign Held Bonds case (15 Wall., 
300, 320), of the bonds there, ‘they can 
have no locality separate from the parties 
to whom they are due,’ and the legal situs 
of the indebtedness, which they represent, is 
fixed by the domicile of the creditor. The 
legal title to these bonds in question was 
transferred by force of the laws of Rhode 
Island.” 


HOW TO CALCULATE PROGRESSIVE 
TRANSFER TAX 


The Transfer Tax Law of New York, 
Sec. 221, after providing for primary rates 
of taxation, is, in part, as follows: 

“Whenever any property, real or personal, 
or any beneficial interest therein which 
passes by any such transfer to or for the 
use of any person or corporation, shall ex- 
ceed the amount of twenty-five thousand 
dollars over and above the exemptions here- 
inbefore provided, the rate of taxation shall 
be as follows: 

“Upon all amounts in excess of the said 
twenty-five thousand dollars up to and in- 
cluding the sum of one hundred thousand 
dollars, twice the primary rates. 
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“Upon all amounts in excess of the said 
one hundred thousand dollars and up t 
and including the sum of five hundred 
thousand dollars, three times the primary 
rates. 

“Upon all amounts in excess of the said 
five hundred thousand dollars up to and 
including the sum of one million dollars, 
four times the primary rates. 

“Upon all amounts in excess of the said 
one million dollars, five times the primary 
rates.” 

A contention arose between the Comptrol- 
ler of State and the executrix, involving the 
interpretation of this section, in in the mat- 
ter of the appraisal under the Transfer Tax 
Acts of the property of James Jourdan, de 
ceased, Surrogate’s Court, Kings County, 
New York, Law Journal, January 5th, tott. 
The executrix claimed that the tax should 
be one per cent. on twenty-five thousanc 
dollars, two per cent. on one hundred thou 
sand dollars, three per cent. on five hundred 
thousand dollars, four per cent. on one mil- 
lion dollars, and five per cent. on the excess. 
The State Comptroller claimed that the tax 
should be one per cent. on twenty-five thou- 
sand dollars, two per cent. on one hundred 
thousand dollars—twenty-five thousand dol 


lars, three per cent. on five hundred thou- 


sand dollars—(twenty-five thousand dollars 
one hundred thousand dollars), four per 


cent. on one million 


dollars— (twenty-five 
thousand dollars + one hundred thousand 
dollars hundred thousand dollars), 
and five per cent. on sums in excess of one 
million dollars. 

Surrogate Ketcham, whose decisions are 
attracting much attention on account of their 
clear and logical reasoning, upholds the con- 
tention of the executrix. The estate, in this 
case, amounted to $2,141,000.48. The Surro- 
gate decides: 

“The tax should be: 1 per cent. on $25,- 
000, 2 per cent. on $100,000, 3 per cent. on 
$500,000, 4 per cent. on $1,000,00, 5 per cent. 
on $516,000.48 in the said $1, 
000,000.” 


five 


excess of 


TRUST COMPANY AS ARBITER BETWEEN 
DIVORCED PERSONS 


In the East few people know what is 
meant by community property. In Arizona, 
California, Idaho, Louisiana, Nevada, New 
Mexico, Texas and Washington, however, 
whatever is acquired by the labor or efforts 
of either a husband or his wife after the 
marriage belongs one half to each. This 
does not include property owned at the time 
of the marriage, or property received by 
way of gift, devise, or descent. The idea 





TRUST COMPANIES 


came through the civil or modern Roman 
law at a time when the Spanish or the 
French owned the territory from which 
these states were carved. 

The husband usually has the sole right to 
manage community property. What are his 
rights after divorce? That this question 
may become important to trust companies is 
evident from the decision in the case of 
Barkley vs. American, etc. Trust Co., 112 
Pac. Rep. 495 (Washington Supreme Court). 

“This action was brought by the plaintiff 
to recover damages for the amount of a 
draft which he alleges the defendant con- 
verted. There was a judgment for the 
plaintiff for one-half of the amount of the 
draft, with interest and costs, and he has 
appealed. 

“The court found that the appellant and 
his wife, S. A. Barkley, were divorced at the 
suit of the wife, on the 18th day of July, 
1908; that in 1903 a draft for $694.87 was 
drawn in favor of W. S. Upham, and indors- 
ed by him to the order of the appellant and 
S. A. Barkley, they then being husband and 
wife and residents of this state; that the 


respondent collected the*draft, upon an in- 
dorsement by the wife, for her husband and 
herself, she writing the husband’s name up- 
on the draft at the instance of the respond- 


ent; that the respondent then knew that the 
indorsees were husband and wife, and that 
she had no authority to indorse for the hus- 
band; that the respondent, after collecting 
the draft, issued a certificate of deposit for 
the amount to the wife; that thereafter and 
in September, 1907, she deposited the same 
with the respondent, subject to her check; 
that on the date the decree of divorce was 
granted there remained in the bank, of the 
proceeds of the draft, the sum of $259.02; 
and that the draft was the property of the 
community composed of the husband and 
wife. The court further found that one of 
the findings in the divorce suit, in accord- 
ance with the allegations of the complaint, 
was that there was no community property. 

“The appellant contends that the draft was 
the personal property of the community, and 
that as such it was subject to his manage- 
ment and control, and that he had the same 
power of disposition over it as he had of his 
separate property. Assuming that it was 
community property before the divorce was 
granted, under the uniform holdings of this 
court, it thereafter ceased to be such. The 
entry of the divorce decree dissolved the 
community, and the appellant could not 
continue as manager of an entity that had 
ceased to exist. In Ambrose v. Moore 46 
Wash. 463, 90 Pac. 588, 11 L. R. A. (N. S.) 
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103, it was held that, after the divorce, there 
is nO community and, in the nature of things 
no community property; and that, when the 
community property is not brought before 
the divorce court for adjudication, the for- 
mer spouses thereafter hold it in equal 
shares as tenants in common. Graves v. 
Graves, 48 Wash. 664, 94 Pac. 481, and 
James v. James, 51 Wash. 60, 97 Pac. 1113, 
98 Pac. 1115, are to the same effect. The 
judgment is affirmed.” 


A. H. Wiggin, President of Chase 
National Bank 


The promotion of Albert H. Wiggin 
from the position of vice-president of the 
Chase National Bank to president, made 
at a recent meeting of the boad of direc- 
tors, when A. Barton Hepburn was elected 
chairman of the board, directs attention 
to the numerous changes in the executive 
positions of the leading banks and trust 
companies of New York City, which have 
occurred during the past year. The new 
generation of our bank and trust company 
presidents and officers bids fair not only 
to preserve the high standard and man- 
agement which has prevailed, but to carry 
on the work along modern and vigorous 
lines. 

Mr. Wiggin was born in Medfield, 
Mass., in 1868, and after graduating from 
the Dwight School and the English High 
School in Boston, started his business ca- 
reer as a bank clerk in that city. From 
1885 to 1891 he held minor positions in 
3oston banks and was for three years 
after 1891 a National bank examiner in 
Boston. From 1894 to 1897 he was as- 
sistant cashier of the Third National in 
Boston, and between 1897 and 1899 vice- 
president of the Eliot National. He came 
to New York in 1899, and before becoming 
vice-president of the Chase National in 
1904, was vice-president of the National 
Park Bank, the Mutual Bank and the 
Mount Morris Bank. 

Mr. Wiggin is also on the executive com- 
mittees of the Bankers Trust Company, 
Guaranty Trust Company, Astor Trust 
Company, Lawyer’s Title Insurance and 
Trust Company, and Union Exchange 
National. When the affairs of the West- 
inghouse Electric and Manufacturing 
Company were to be straightened out fol- 
lowing the receivership, the largest receiv- 
ership brought about by the panic, Mr. 
Wiggin was one of the committee which 
framed the plan of reorganization. 
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New York City 


Banking Situation and New Financing 


Rarely have the weekly statements of 
the National banks and trust companies 
of this city, as summarized by the Clear- 
ing House and the Banking Department, 
exhibited such marked fluctuations, as 
first week in January. 
Since the first of the year the loans of the 
Clearing House banks have expanded 
from $1,238,174,600 to $1,321,543,500 re- 
ported on Feb. 11th. During the same 
period deposits increased from $1,206,- 
406,300 to $1,358,003,300 and the surplus 
reserve fund $6,185,625 to $35,769,075. The 
trust companies also reported unusually 
large changes during the past six weeks. 
During the first two weeks in January 
trust company deposits decreased from 
$1,048,255,600 to $1,017,318,300 and by Feb. 
11th, they again expanded to $1,087,128,600 
During the week ending January 14, trust 
company loans and investments de- 
creased $30,922,000 and deposits decreased 
$37,691,000 indicating that National banks 
absorbed in a large measure the trust 
company loans. The elimination of the 
Carnegie Trust Company also accounted, 
in part, for these decreases. Trust company 
loans again increased from $983,199,000 
January 14 to $1,017,345,800 on Feb. 11th. 

Financial operations of large magni- 
tude, the sale of the $60,000,000 New York 
City bonds and an exceptionally large in- 
flow of currency from the interior were 
the principal factors underlying these 


shown since the 


fluctuations. Considerable interest was 


caused by the reported loss of $191,000,- 
000 in individual deposits of the National 
banks since the November call as shown 
by the Comptroller’s report of which 
New York City banks accounted for $158,- 
000,000. So far as the New York de- 
cline was concerned, there was nothing 
of a startling character in the decline, 
as the last call fell on a Saturday, when 
no stock exchange settlements were 
made and the returns therefore did not 
show the huge deposits made by brokers 
each day, except Saturday, to cover pay- 
ment for stocks sold on that day 

A large volume of new financing by 
railroads and corporations has been an- 
nounced and is in sight. This includes the 
$75,000,000 to be expended by the Harri- 
man lines for double tracking; Kansas 
City Southern $5,000,000 refunding and 
improvement gold 4s.; Reading $18,811,000 
general mortgage 4s.; American Smelter 
$15,000,000 convertible 6s.; and a miscel- 
laneous lot. Three New England cor- 
porations, including the New York, New 
Haven and Hartfe@rd, issued also $40,000,- 
000 short term obligations. The tendency 
among railroads, however, is now more 
distinctly toward long-time financing. 

The following tables show the weekly 
fluctuations of the trust companies and 
Clearing House banks of this tity: 
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Deposits Loans & Inv. Cash 
Jan 14 $1,017,318,300 $983,199,000 $121,293,400 
Jan. 21 . 1,035,603,700 986,415,400 121,260,900 
Jan. 28 991,399,300 ,754,100 
Feb 4 2,797,900 
Feb. 11 ,172,000 
Feb. 18 2,193,700 


CLEARING HOUSE BANKS (Actual Condition 
Age. Deposits Loans Cash 
.$1,241,213,900 $1,233,816,500 $344,164,900 
1,274,153,800 1,253,905,300 357,820,900 
2,016,400 1,299,430,800 362,100 


32 70, 
344.122.100 ,309,185 73,429,100 


1,049,809,.600 
1,078,605,800 1,011,097,700 
1,087,128,600 1,017,345,800 
1,095,307,700 1,029,219,000 


Jan. 14 
Jan. 21 
Jan. 28 ay 
er rag. © 
Feb. 11 oS 
Feb. 18 . 1,356,953,900 


3,003 
> 
3 


358,003,300 ,321,543 


5, 744,900 


500 75,269,900 


3 
9 
3 
” 
3 
9 
3 


8,880,200 


February Disbursements 


Investors will receive during the 
month of February the sum of $90,685,352, 
representing disbursements in the shape 
of interest and dividends to be paid out 
by railroad, industrial and traction cor- 
porations. These figures compare with 
$88,936,888 in February a year ago. This 
total is large, coming so after the 
record breaking January disbursements 
of $226,747,350. 


soon 
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Harriman Lines Pledged to Expansion 
Policy 


By far the most important recent de- 
velopment in railway affairs is contained 
in the statement issued by Judge R. S. 
Lovett, president of the Union Pacific 
and Southern Pacific, that $75,000,000 will 
be expended during the next five years 
in double-tracking the system from the 
Missouri River to San Francisco. The 
plans include the double-tracking of the 
Oregon Short Line from the junction 
with the Union Pacific main line a° 
Granger, Wyo., to Huntington, Ore., and 
the line along the Columbia River in Ore- 
gon to Portland, being a total of 1,673 
miles. In announcing this elaborate pro- 
gram of extension the executive committee 
of the Harriman roads takes the position, 
that, despite certain adverse conditions, 
including increased operating expenses, 
legal suspension of increased _ rates, 
threatened and hostile legislation it is 
proposed to keep abreast with the rapid- 
ly increasing requirements of the terri- 
tory served by the lines. The belief is 
expressed that the people will realize the 
expedience of treating railroad invest- 
ments and enterprises fairly. 

It is significant that the railroads gen- 
erally show inclination to abandon the 
waiting policy and to take a more liberal 
view of the situation, in anticipation of a 
more enlightened and less prejudiced at- 
titude on the part of legislators and gov- 
ernment administrative powers. 


General Alexander Stewart Webb 


Passes Away 
circle of 
death on Sunday, February 12, of General 
Alexander Stewart Webb, who was one 
of the most distinguished surviving gen- 


A large friends mourn the 


erals of the civil war with a record of 
brilliant achievements. As chief of staff 
to General Meade, he held the “bloody 
angle” at Gettysburg. Hardly less note- 
worthy were General Webb’s services as 
a civilian. In 1869 he was elected presi- 
dent of the College of the City of New 
York, and has also contributed valuable 
literature relating to the civil war. He 
married in 1855, the year he left West 
Point, Anna Remsen, daughter of Henry 
Rutgers Remsen. He has five children 
Mrs. John Alexandre, Mrs. George Par- 
sons, two unmarried daughters, and Alex- 
ander S. Webb, who is president of the 
Lincoln Trust Company. ‘ 
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Edward T. Perine Elected Vice-President 
Windsor Trust Company 


Gratifying to his host of friends is the 
recent announcement of the election of 
Mr. Edward T. Perine to the office of vice- 
president of the Windsor Trust Company. 
He was for a number of years associated 
in executive capacities with the United 
States Mortgage & Trust Company where 
he gained a thorough grasp of trust com- 
pany affairs. He resigned his position 
from this company to take the presi- 
dency of the Audit Company of New 
York. When Clark Williams was ap- 
pointed Comptroller of the State Mr. Per- 
ine was offered the position of Deputy 
Comptroller. In this connection Mr. Per- 
ine performed exceedingly valuable ser- 
vices in behalf of the public in assisting 
Mr. Williams to reorganize the depart- 
ment and place accounting methods on a 
business-like basis. 

Mr. Perine’s election to the vice-presi- 
dency of the Windsor Trust Company 
follows closely the recent election of Mr. 
August Heckscher as president, succeeding 
John Alvin Young, who resigned. 


Collection Charges and the Sherman Act 


The ambiguous Sherman anti-trust law 
has served as the basis for prosecution by 
Federal authorities extending to every 
form of corporation engaged in interstate 
commerce. But it was hardly regarded 
as possible that any effort would be made 
at Washington or elsewhere, to apply 
this act to the practice of Clearing House 
banks, which establish a rule for the col- 
collection of out-of-town checks, making 
charges for such services. This question 
was raised in a suit brought by the United 
States District Attorney for Louisiana 
against the New Orleans Clearing House 
Association, claiming that the rule re- 
quiring charges for the collection of out- 
of-town checks is in restraint of inter- 
state commerce under the Sherman law. 
The Attorney General disapproves of the 
action on the ground that such proceed- 
ings should be instituted through his 
office. The New York Clearing House 
Association, which has a similar rule has 
submitted to the Attorney General a legal 
brief, protesting that this practice is not 
in restraint of interstate commerce and 
that transactions of this kind cannot be 
fairly defined as coming under any anti- 
trust regulation. 
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“What Constitutes a Good Investment” 


“It is easier to earn money than to save it.” 


How to wisely invest savings, or surplus funds of any kind, is frequently 


a difficult problem. 


How to be swre that the principal will be safe; that the interest will be 
paid promptly; that in case of necessity the investment can readily be con- 
verted into cash—all of these factors, which enter so vitally into the life of 
a good investment, are not always easy of determination. 


We have prepared a 


booklet entitled: 


‘* What Constitutes a Good 


Investment,” which pretty thoroughly answers these knotty questions, and 
if you are interested in safe investments we will be pleased to mail a copy to 


you upon request. 


Address Bond Investment Department. 


Guaranty Trust Company 
of New York 


Fifth Avenue & 43rd St. 
New York 


The Trust Company of America 
The steady progress of the Trust Com- 
pany of America is clearly indicated, not 
only in the successive official statements 


of condition, but in earning power. At 
a recent meeting of the board of directors, 
the dividend rate increased to the 
I2 per cent. annual rate A compari- 
son of surplus and undivided profits at 
the beginning and close of the past year, 
shows an increase of $166,504. This show- 
ing certainly is most creditable to the 
management of President Oakleigh Thorne 
and associated officers. 

Owing to the retirement of several of- 
ficers recently, who have organized a new 
bond firm, a number of changes were 
made in the official staff of the company. 
The following is a complete list of officers: 
President, Oakleigh Thorne;  vice-presi- 
dents, Herman Dowd, William Gilman 
Low, Jr.; treasurer, H. B. Fonda; secre- 
tary, Edmund L. Judson; 
ies, William J. Eck, Lawrence 
trust officer, Joseph N. Babcock; 
tor, James L. DeRosset; solicitor, John 
G. Boston; manager Colonial Branch, 
Carleton Bunce; London treasurer, E. J. 
Chappell; London secretary, S. R. Harbert. 


was 


asst. secretar- 


Slade; 
audi- 


28 Nassau Street 
New York 


33 Lombard Street 
London E. C. 


Elected President Guardian Trust Company 


At the annual meeting of the stock- 
holders of the Guardian Trust Company, 
E. F. Clark and L. C. Haynes were elect- 
ed directors, inceasing the board from 18 
to 20 members. Subsequently the direct- 
ors met and elected Robert C. Lewis 
president. Mr. Lewis was formerly vice- 
president of the institution. E. F. Clark 
elected first vice-president and L. C. 
Haynes elected vice-president and 
re-elected as secretary. A. M. Barrett 
was assistant secretary. 


was 
was 


re-elected 


Additional Directors for Bankers’ Trust 
Company 


At the last meeting of the board of di- 
rectors of the Bankers’ Trust Company 
the number of directors was increased to 
twenty-six, and the following were elected 
to the board: Joseph B. Martindale, pres- 
ident of the Chemical National Bank, 
New York; Thomas De Witt Cuyler, 
president of the Commercial Trust Com- 
pany, of Philadelphia, and E. Hayward 
Ferry, vice-president of the Hanover Na- 
tional Bank, New York. 
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Summary of Trust Company Reports 


Total deposits in eighty-seven trust 
companies of New York State on Janu- 
ary I, I91I, were $83,717,322 less than on 
January 1, 1910, in eighty-five such insti- 
tutions, according to the statement issued 
by the State Banking Department. On 
the same date in 1to1t the resources and 
liabilities were $88,750,077 than on 
January 1, 1910. Total deposits the first 
of this year were $1,218,382,416 and re- 
sources and liabilities were $1,515,453,650. 


less 


A. B. A. Executive Council Will Meet 


in Nashville 


The Administrative 
American Bankers’ Association com- 
prised of the executive officers, met in 
New York, January 16th and 17th, and 
selected Nashville, Tenn., for the May 
meeting of the Executive Council which 
will be held at the Hotel Hermitage. 
Committee meetings will be held on 
Monday, May Ist, and the Council meet- 
ings on Tuesday and Wednesday, May 
2nd and 3rd. While some consideration 
was given to the next meeting place of 
the Association, invitations having been 
received from San Antonio, Texas; New 
Orleans, La.; Richmond, Va.; and Atlan- 
tic City, the committee has not decided 
what recommendation it will make to the 
Council in May. 


Committee of the 


Hudson Trust Company's Growth 


The Hudson Trust Company rendered 
an excellent statement of financial condi- 
tion as of January 9, 1911, showing a ma- 
terial increase in business during the past 


few months. The aggregate resources of 
$4,840,177 include $1,008,629 cash on hand, 
and due from banks; $1,895,854 time loans 
and bills purchased; $683,535 demand 
loans; $837,921 New York State and mu- 
nicipal bonds. The capital is $500,000; 
surplus and profits, $609,542, and deposits 
$3,619,272. The officers are: Elverton R. 
Chapman, president; Louis H. Holloway, 
Henry C. Strahmann, John Gerken, vice- 
presidents; Henry G. Lewis, treasurer; 
Richard A. Purdy, secretary. 


Early decisions are expected in the 
anti-trust cases before the Supreme Court 
and the appeal for freight rate increases 
before the Interstate Commerce Com- 
mission. 


Brevities 


Speyer & Company are offering $5,500,- 
000 4% per cent. gold bonds of the Re- 
public of Cuba, being the last instalment 
of the $16,500,000 bonds bought by them 
in T9090. 

Directors of the Terminal Bank of 
Brooklyn have decided to liquidate, pay- 
ing off all depositors in full. 

George R. Sheldon has been elected 
vice-president of the Corporation Trust 
Company, Horace S. Gould, secretary, and 
H. L. Coughlan treasurer. 

E. Brainerd Bulkely was elected assist- 
ant secretary of the Standard Trust Com- 
pany. 

It has been decided that the term of 
office of Orin H. Cheney, State Superin- 
tendent of Banks, expires on May 9, IgII, 
and not in January, 1913, as reported. 

Henry W. Reighley has been elected 
second vice-president of the Fulton Trust 
Company, and Charles M. Van Kleck sec- 
retary. Jamies S. Alexander has been elect- 


ed a director of the Fulton Trust Com- 
Freeman, deceased. 


pany to succeed J. F. 

Edwin G. Merrill, president of the 
Union Trust Company, has been elected 
treasurer of the Children’s Aid Society 
of New York City, succeeding A. Barton 
Hepburn. 

Bank Superintendent Cheney has won 
the test suit involving stockholders lia- 
bility in the failure of the Lafayette Trust 
Company. 

Hobart C. Fash, for many years on the 
advertising staff of the New York Tri- 
bune, has become associated with the 
Metropolitan Advertising Company, of 
which Charles L. Young is president. 

John F. Hildebrand has been elected a 
director of the People’s Trust Company, 
in Brooklyn, in place of George P.-Tan- 
geman. James E. Jourdan has taken the 
place of his father, the late Gen. James 
Jourdan, in the board of directors. 

The recently organized bank firm of C. 
E. Mitchell & Co., at 37 Wall Street, an- 
nounce that they will offer in this terri- 
tory the bond issues of Peabody, Hough- 
taling & Co., of Chicago. 

The New York Trust Company is trus- 
tee under an issue of $5,000,000 Kansas 
City Southern Railway Co. refunding and 
improvement mortgage five per cent. gold 
bonds. 

A bill has been introduced at Albany 
providing that New York City bonds, in- 
stead of surety bonds, shall be given as 
bank security for city deposits. 
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Capital, 
BIDE asasceesansiccnces idhah tte pbieencucnetal $1,250,000 
BIN eG OOO ncn. ccshcttbccnsccecesces 3,000,000 
ER Saree eee 700,000 
Brooklyn Trust Co.............0.:sescssseses 1,000,000 
Central ..... pills <anenababinaneninandasiebieseanen 3,000,000 
I cin si sactonndtnescpuidenmbinaenagubean 500,000 
SICA ctinssicnnddulisedédataneusespiaecseres 1,000,000 
RUINED cst cscacetiussntbitiadiiveksenessed 500,000 
ME citstaks <ovcnadhnapislstneubionscsasaiuabben 1,000,000 
SIN takai nntidihtiesaentmincubenioskseiuece 3,000,000 
Farmers’ Loan & Trust...............s000e: 1,000,000 
Fidelity...... astghia eh ecticeicenananeascevee 750,000 
a i. aemacntnihindes 300,000 
SRS oe a Deere 1,500,000 
RN I i ns aaeui insane 500,000 
MII Neindnis otis ohne takathacapacereddsanens 5,000,000 
I ei laenn cn cada bbaicniseosntint 500,000 
I ila as besa cedar eaeuns 500,000 
SN INN EID sen cichicasceccanperctnsesteces 750,000 
NE i nastoinn liailiad Kiceossadweraacessane 500,000 
Bi Serene 500,000 
Knickerbocker Trust................0.ess-+ 3,181,000 
Lawyers’ Title Insurance & Trust...... 4,000,000 
Lincoln ..... Pies sith ni apcknainneelaaibetveces 1,000,000 
Long Island Loan & Trust................ 1,000,000 
MIN. 5... sion oqnadebisacobeisnasapebiances 1,000,000 
a a 1,000,000 
RRS Te TR 2,000,000 
IND on nas pacencccsdaideaeesshuessans 2,000,000 
EE MII an 2, sn cacdeweonendnecee 700,000 
I ec ac wtb 600,000 
he ee SD EI. OS THCBC Loose cccnscccccscsce 1,000,000 
New York Trust Co...................-. :.... 3,000,000 
a a csnees 1,000,000 
CE NN  .  ccncscsctscecesscoceosecse 600,000 
| RE SE a ape 500,000 
| AR ea eS Se 1,000,000 
Title Guarantee & Trust .................. 4,375,000 
‘Trees Go. OF AMOTICR..........0cccccerecesss 2,000,000 
ARE oS aes 1,000,000 
kee SO See 2,000,000 
"Ree 2,000,000 
Pn dace stnnneascvecicen 500,000 
SS a Oa Saas 1,000,000 
































































































A Valuable Pamphlet on Public Service 
Corporation Bonds 


A pamphlet issued by N. W. Halsey 
& Company, entitled “The Most Satisfac- 
tory Bonds” and which discusses _par- 
ticularly the question of the market and 
salability of Public Service Corporation 
bonds has proven to be immensely popu- 
lar by the demand for copies from all 
sections of the country. In this pamph- 
let graphic comparisons are made of the 
market tendencies of Corporation, Rail- 
road and Municipal bonds for the past 
six years. The gradual growth of earn- 
ings of Public Service Corporations in 
times of prosperity as well as during 
periods of business depression is illus- 





Corrected by L. A. Norton, 25 Broad St., N. Y. City. 


TRUST COMPANIES 


Surplus 


and Profits. 


$914,634 
6,538,513 
440,219 
2,371,880 
16,202,378 
176,638 
1,691,108 
200,128 
1,156,557 
11,079,371 
6,033,004 
961,094 
288,173 
881,635 
806,728 
21,224,197 
537,235 
1,082,635 
332,200 
693,085 
2,103,149 
5,766,766 
5,957,887 
582,167 
2,069,338 
$26,573 
2,213,956 
7,328,956 
7,897,337 
405,849 
430,020 
3,956,152 
11,109,492 
1,670,684 
179,200 
89,772 
1,358,466 
10,903,323 
6,556,104 
7,836,925 
4,401,565 
13,772.667 
1,287,138 
406,335 







trated by the records of the earnings of 
ten representative companies. 
pamphlet goes 


The 


Jan 1, 1911 
$14,774,859 
62,013,818 
4,607,336 
18,075,579 
67,843,148 
1,439,877 
13,800,562 
4,473,700 
20,102,339 
35,044,790 
116,368,590 
7,036,052 
3,875,059 
12,103,762 
7,723,527 
124,684,139 
8,644,399 
7,309,258 
2,452,279 
3,520,119 
15,261,491 
32,467,648 
13,452,914 
11,140,422 
8,840,536 
6,549,349 
19,094,494 
48,499,962 
24,836,928 
8.493,763 
5,658,283 
35,550,811 
40,769,242 
19,249,855 
1,904,400 
1,762,388 
16,583,839 
24,224,805 
26,883,391 
53,527,947 
43,440,179 
58,735,106 
10,306,003 
7,104,768 


Par. 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


Bid. 


310 
625 
135 
420 
1010 
125 
285 
100 
300 
445 
1570 
210 
200 
300 
775 
150 
270 
100 
150 
505 
290 
245 
120 
300 


375 
650 
440 
125 
160 
1100 
600 
295 
115 
90 
400 
495 
328 
1240 
470 
1150 
360 
100 


Condition of Greater New York Trust Companies 


Aggregate 
Deposits 


Ask. 


320 
640 
145 
1025 
182 
292 
112 
310 
455 
1600 
220 
215 
210 
800 
160 
280 
110 
160 
520 
300 
250 
130 
310 
200 
400 
690 
460 
132 
175 
1120 
625 
310 
125 
100 
420 
505 
335 
1275 
480 
1175 
385 
110 


* Not including extra dividend. 


exhaustively 





Div. 
8 
16 
6 
20 
*36 
5 

8 
10 
24 
50 
6 

8 

8 
*10 
32 


12 
6 
16 
12 
12 


12 
12 
#12 
*20 
24 
6 

8 
45 
32 
12 


16 
20 
12 
50 
*24 
50 
*12 


into 


the subject as to the need of Public Ser- 
vice Corporations, their services to munici- 
the protection 
lic Service Commissions, the methods of 


palities, 
investigating the security, 
amination, 


together with legal safeguards. 


and reliable treatise on the 


sued. 


auditing, 


afforded 


including 
analyzing 


to 


Pub- 


ex- 


accounts, 
It is safe 
to say that this is the most authoritative 
subject of 
Public Service Corporation bonds yet is- 


3y applying to N. W. Halsey & 


Company, New York City, copies of this 


pamphlet will be 
charge. 
writing 





forwarded 


free 


of 


Copies can also be secured by 
Magazine. 
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TRUST COMPANIES 


Boston 


Special Correspondence 


Taxation of Trust Company Funds 

Attention has frequently been directed 
to the anomolous system of taxation of 
trust funds which places trust companies 
at a disadvantage in securing their fair 
share of fiduciary business. Under the 
present system of taxation and appraise- 
ment all trust funds held by trust com- 
panies are strictly subject to assessment 
at the defined rate. Although the same 
conditions apply to trust funds held by in- 
dividual trustees the opportunities are 
greater for making such trust funds or 
property immune from taxation to a large 
degree. While it is true that the methods 
of the appraiser’s office have recently been 
materially improved and a greater pro- 
portion of trust funds and property is 
taxed the situation calls for amendatory 
legislation. With a lower rate of taxation 
and the closing up of all avenues of escape 
for trust funds the Commonwealth would 
doubtless receive a greater revenue from 
this source. Trust companies would be 
enabled to offer the splendid facilities 
which they exercise as corporate trus- 
tees without laboring against such disad- 
vantages as exist at present. 

It is now proposed to subject. trust 
companies to greater restrictions. Na- 
tional bank representatives are advocating 
passage of House bill 774, which provides 
that deposits in the savings departments 
of trust companies shall be exempt only 
to the extent that deposits in savings 
banks are exempt, namely up to $1000, 
with interest accumulations up to $2000. 
Thus, if the deposit in the savings de- 
partment of a trust company was $100,- 
coo, the owner thereof would have to pay 
at the local rate, namely, about $17 on 
the $1000. A substitute bill provides that 
whatever tax trust companies now pay 
on their savings deposit (about 4% of 1 
per cent.) is assessed, as those of savings 
banks, upon the “average” amount of 
such deposits throughout the year. The 
Mildram bill proposes to make the trust 
companies pay upon the “maximum” 
amount of such deposits. 

It is contended that 
are placed with trust companies and 
against which the latter issue their cer- 
tificates are in fact surplus and time funds 
not applicable to commercial banking ac- 
commodation. Inasmuch as the principal 
of funds represented by trust company cer- 


funds which 
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tificates are invested in securities legal 
for investments of savings banks, this 
is regarded as an _ absolutely _ safe 
and conservative transaction which should 
be encouraged. The trust companies of 
Boston are certainly entitled to more 
liberal consideration in their endeavors 
to secure that class of business which 
properly belongs to fiduciary institutions. 

Philip Stockton, president of the Old 
Colony Trust Company, the trust company 
which has the largest savings department 
in Massachusetts, points out that deposits 
in the savings department of trust compa- 
nies are restricted as to investments, ex- 
actly as are the funds in savings banks. 
Deposits in National banks, whether in a 
savings department or in the regular de- 
partment, are subject to no restrictions 
other than those imposed by the National 
banking act. His contention is, that if 
the bill proposed by the National bank 
interests were to be made a law, the de- 
posits in the savings departments of trust 
companies would be subject to the same 
tax as those in the savings department of 
a National bank, yet the funds in the trust 
company would be limited to investments 
which would yield about 3% per cent., 
while the National banks may discount 
commercial paper and do various other 
things which yield an interest of per- 
haps 5 or 6 per cent. Mr. Stockton claims 
that it is unfair to the trust companies to 
be made to compete with the National 
banks on such different terms. 


Old Colony Merger Bill Favorably Reported 


Favorable action is anticipated on a pe- 
tition filed in the Senate by the Old Col- 
ony Trust Company asking for legislation 
which will permit of a consolidation with 
the Old Colony Company of the Massa- 
chusetts, Mercantile and City Trust Com- 
panies which marks the final step toward 
the closing of the legal existence of these 
corporations. Although all of them were 
absorbed by the Old Colony Company 
some time ago, their corporate existence 
has necessarily been kept intact and, as 
each of them was acting as trustee, under 
various corporation mortgages and other 
similar instruments, their actual dissolu- 
tion would have involved the substitution 
of a new trustee for these accounts—a 
process which would necessarily be ac- 
companied by cumbersome and expensive 
legal proceedings. By the granting of 
the legislation desired, however, such dif- 
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ficulties will be avoided and the Old Col- 
ony Trust Company will, at the same time, 
become the actual successor trustee of the 
other concerns. 


Boston’s Growth 


The State Street Trust Company of 
Boston recently presented to its clients 
and friends the fifth of a series of mono- 
graphs upon subjects relating to Boston’s 
history. These monographs have proven 
to be of exceptional interest and value 
from an historical point of view, present- 
ing fac-similes of rare old prints and other 
illustrations. The latest booklet which 
is very handsomely printed relates parti- 
cularly to Boston’s growth, showing the 
progress made by Boston in size and al- 
terations in physical conformation since 
the days of William Blackstone, the first 
white inhabitant. A compilation is also 
included, giving the population of differ- 
ent periods. 


Philip M. Stockton has been elected a 
member of the board of directors of the 
Bay State Trust Company. 


At the annual meeting of the Old Col- 
ony Trust Co. Ex-Governor Draper was 
added to the board. 


Capital 
ee Ne csisbadcennsectsccesed $1,000,000 
PIN SI OIDs oi cics ccstccnsesecccccsscccons 500,000 
SS RIN Sick sscccicbcaccectacs<ccdscssescece 600,000 
Boston Safe Deposit and Trust Co.......... 1,000,000 
COOUUIIIIE INS Ci ccccccccinsccaccscscccicsecceces 100,000 
Commonwealth Trust Co.................c000s 1,000,000 
aa sans ann hopiee she bandeenhoone 200,000 
es tueneeny 250,000 
OGTR TUNG OOo. ciccicenscecccccsesses .-ee-. 1,000,000 
International Trust Co....................cc000s 1,000,000 
I cnt snscutindalenvonese 200.000 
Lincoln Trust Company...................c00+ 200,000 
Mattapan Deposit and Trust Co.............. 100,000 
New England Trust Co..................cccceses« 1,000,000 
RE SIN SB PURE OO. 0... cesses ccssessecccccess 2,500,000 
Paul Revere...... CIE: SAEs aaa en 200,000 
I I Oi sche cusndnsnecepenssuseies 200,000 
State Street Trust Oo..............cccccccce. cece 1,000.000 
United States Trust Co...............cscseceeeees 200,000 


TRUST COMPANIES 


CONDITION OF BOSTON TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 


Boston Trust Company Earnings 


The trust companies of this city have 
been able to render a most satisfactory 
showing of earnings during the past 
twelve months, due largely to fair money 
rates. During the year ended January 7, 
1911, the nineteen Boston trust compan- 
ies earned $1,186,687, or an average of 
18.8 per cent. on capital stock. As these 
earnings are computed for the period from 
the call of the Bank Commissioner Jan- 
vary 3I, 1910, to January 7, 1911, figuring 
at the same rate for a full year there is 
practically a 2 per cent. betterment in 
income return or an average of over 20 
per cent. 

This estimated rate of 20.8 per cent. on 
$11,619,387 capital stock compares with 
20.1 per cent. on $12,050,000 stock for the 
year ended September I, 1910, and with 
13.5 per cent. for year of abnormally low 
rates ended with September 1, 1909. The 
normal yearly return is nearer 20 per cent. 
than I5 per cent. 

The $2,186,687 earnings, though $1,000,- 
ooo smaller in the aggregate than those 
of the twenty-three National banks, never- 
theless, show a 4.4 per cent better return 
on capital stock, as with surplus and un- 
divided profits approximating those of the 
trust companies the banks have almost 
twice as much capital on which to figure. 


Undivided 
Profits Deposits Par Bid Asked 
$2,035,925 $16,222,796 100 325 350 
619,310 6,780,111 106 * shiloh 
509,668 8,334,215 100 200 210 
2,703,752 12,646,598 100 ° ie 
30,131 479,401 100 120 chk 
767,829 11,198,363 100 200 210 
41,611 1,616,822 100 102% 105 
48.974 1,142,521 100 ‘ua cab 
390,774 5,827,434 100 138 143 
4,297,635 11,742,969 100 ” 4 
122,656 2,542,825 100 135 
105,292 72,670 100 * 
117,064 1,381,436 100 200 
2,419,236 20,306,464 100 * a 
10,861,727 67,515,970 100 675 700 
20,901 519,979 100 es oF 
178,124 2,689,236 100 200 
1,329,301 12,496,196 100 * 
833,718 4,877,186 100 ° 


*Stock can only be bought and sold through Board of Directors. 


Corrected by E. V. Henderson, 35 Congress St., Boston, Mass. 


TRUST COMPANIES 


Philadelphia 


Special Correspondence 


Oppose Tax on Deposits 

A bill is being drafted by the Pennsyl- 
vania Bankers Association legislature com- 
mittee for presentation to the coming ses- 
sion of the legislature, which will make 
clear just what character of investments 
are subject to tax as well as having ex- 
cluded from the list money placed in banks 
on time deposit. 

Instructions were given recently by the 
County Commissioners of Lucerne County 
to County Assessors, in which the latter 
are asked to include all money at interest 
(manifestly involving deposits) in the as- 
sessment returns for the ensuing year, un- 
der the classification “Investments.” This 
construction, which makes deposits sub- 
ject to a State tax, is energetically as- 
sailed by the State Bankers’ Association, 
which body contends that “money placed 
on time deposit in a bank is not an invest- 
ment for the reason that it is subject to 
withdrawal on a day or two notice, inas- 
much as the person withdrawing loses the 
interest for that interest period either 
January or July as the case may be.” 


State Tax on Trust Company Securities 

Justice Mestrezat has rendered a decis- 
ion in the Supreme Court reaffirming 
a ruling made in 1905, in sustaining the 
decree of Judge Wiltbank, of Common 
Pleas Court No. 2, restraining the Board 
of Revision of from collecting a 
State tax of 4 mills on bonds, mortgages 
and other securities, aggregating $45,010,- 
862, held by the Provident Life and Trust 
Company. The Provident Company in 
1908, paid a State tax of 5 mills on its 
capital stock, appraised for the purpose 
at $12,700,000; a 4 mill tax on securities 
held in trust, aggregating $10,799,707, and 
also a tax on its gross premiums. The 
company, under protest, made a return of 
the bonds and mortgages, known as insur- 
ance assets, and the court below found 
that they were not subject to taxation. In 
the present appeal the tax board con- 
ceded that the decree of Judge Wiltbank 
correct, under the Supreme Court 
ruling in a similar suit, but the additional 
question was raised that the securities 
were taxable under the act of June 7, 1907. 
The Provident Company attacked the le- 


Taxes 


was 
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gality of the act which was supposed to 
amend an act of June 27, 1879, but Justice 
Mestrezat points out that as the older act 
contained only 18 sections, the act of 
1907, purporting to amend section 21, 
could not refer to or amend the act of 
1879. Justice Mestrezat also held that the 
title to the act of 1907 was not clearly ex- 
pressed, and was misleading and defective. 


Surplus Funds 


The surplus of the local banks has 
passed the $10,500,000 mark. This, with 
the exception of 1909, is the largest total 
at this season in many years. Loans, 
however, are running high, aggregating 
$359,624,000, or nearly $3,300,000 in ex- 
cess of this time last year. Bankers here 
believe the end of the present low 
rates is in sight and are backing up this 
conviction with refusals to make long 
time contracts at current figures. 


Commercial Trust Company's Prosperous Y ear 


The past year was a prosperous one for 
the Commercial Trust Company. During 
that period the company’s net earnings 
amounted to a fraction over 30 per cent. 
In addition to paying total dividends of 
14 per cent., $250,000 was added to sur- 
plus, making that fund $2,000,000, or dou- 
ble the capital. The 11th annual state- 
ment shows total assets of $11,750, 919.65. 
The capital stock is $1,000,000; surplus, 
$2,000,000; undivided profits, $182,365.64; 
miscellaneous liabilities, $15,592.29; and 
deposits, $8,552,961.72. The company also 
has trust funds of $1,210,792.83 and cor- 
porate trusts of $125,4590,000. The offi- 
cers are Thomas DeWitt Cuyler, presi- 
dent; john H. Mason, vice-president; and 
W. A. Obdyke, secretary and treasurer. 


Trust Company of North America Gains 


A prosperous year is indicated in the 
annual statement of the Trust Company 
of North America. The assets of the 
company amounted to $4,249,821.31, di- 
vided as follows: Loans secured by col- 
lateral, $2,043,745.76; railroad and other 
bonds, $1,018,673.75; real estate, furniture 
and fixtures, $363,353.02; accrued interest, 
$21,522.77; cash on hand and in banks, 
$802,526.01. The surplus and undivided 
profits total $388,802.21, with $2,851,018.50 
in deposits. The trust funds amount to 
$6,041,868. 36. 












Surplus and 
Undivided 
Authorized Profits 
Capital. Nov. 9,1910 




































































I I in cicaisaucvesasasesensesscusonte $ 200,000 $130,063 
I oo lain cavevanbiibacsion 125,000 8,359 
Central Trust and Savings..................... 750,000 459,674 
PI IMI oss snccinendecmeccancoenée. ccecee 200,000 116,267 
EBERT Ee Oe ORL 250,000 272,491 
Columbia Ave. Sav.Fund, Safe Dep. T.& 'T. 500,000 452,558 
Commonwealth Title Insurance & Trust..1,000,000 1,405,912 
CE I inn a, cccscnpecsbecabers ses 1,000,000 2,221,756 
Continental Title & Trust Co.................. 1,000,000 303,661 
Empire Title & Trust Co...................000 500,000 17,961 
RI NOE Oooo sci, -secescosccvcccene 1,000,000 274,181 
Excelsior Trust and Saving Fund............ 300,000 98,582 
Pairmount Trust Co... ......:.cccccccoccccces cove 500,000 51,277 
SE TE a ckcncsscrtwacnresensccsosdensds 200,000 46,398 
UI I ric acaccaecsussoecsoesese 2,000,000 10,505,604 








Finance Co. of Pennsylvania ist pref...... 1,707,100 2,040,990 
Finance Co. of Pennsylvania 2nd pref.....1,786,100 2,040,990 

















































































































First Mortgage Guarantee & Trust Co.....1,000,000 397,645 
Frankford Real Estate, Trust & Safe Dep. 125,000 234,011 
MRE BTMIG SOD aise rccencendccticnsesccovecess 400,000 103,124 
German American Title & Trust Co......... 500,000 322,061 
Gormbantown Trust, ...........00..cccesccccssecsee 600,000 793,838 
Girard Ave, Title & Trust 200,000 134,532 
UI I canescens 2,500,000 9,707,690 
Guarantee Trust and Safe Deposit.......... 1,060,000 662,040 
Hamilton Trust Co...............000000 ietadenias 500,000 147,706 
Holmesburg Trust Co..................cccesseeee 125,000 43,270 
Industrial Trust, Title and Savings......... 500,000 862,728 
Integrity Title Ins., Trust & Safe Dep...... 500,000 1,019,802 
Independence Trust Co..................csee0ees 2,000,000 690,852 
Kensington Trust Co.............cccccece seceee 150,000 38,769 
Land Title & Trust Co..............c.cccccscceee 2,000,000 3,470,685 
I ss ssosecoocodasans 500,000 197,961 
Manayunk Trust Co................ccccccseseeees 250,000 185,735 
Market St. Title & Trust Co. ................0 250,000 65,128 
Merohants’ Trust O0..................0...0s000 500,000 87,273 
Merchants’ Union Trust..... sich aaa 1,000,000 320,000 
Mortgage Trust Co.of Pennsylv ania....... 500,000 378,057 
BN coca cscccccocecesves sonceasi 750,000 82,023 
POON ING OG, 5. ...cccccccssescccccececcvese 500,000 1,418,971 
North Philadelphia Trust...... ............... 150,000 107,820 
Northwestern Trust Co...............ccc.0000 150,000 161,790 
See 150,000 66,029 
Penn.Co. for Ins, on Lives & Grant. Annu. 2,000,000 4,414,214 
LSS ea 750,000 115,776 
Philadelphia Mortgage and Trust Co...... 1,000,000 201,668 








Philadelphia Trust, Safe Dep. & Ins. Co.1,000,000 4,187,384 
Provident Life & Trust Co. of Phila...... 1,000,000 5,095,428 


















































Real Estate Trust Co., Com...............0608 1,445,200 263,734 
Real Estate Trust Co., Pfd.................000 2,877,900 263,734 
Real Estate Title Insurance & Trust Co..,1,000,000 1,083,478 
SS 200,000 82,839 
Rittenhouse Trust Co......................-...0 250,000 61,674 
Tacony Savings Fund. Safe Dep., T.& T. 150,000 160,202 
Tradesmen’s Trust and Savings Fund...1,000,000 217,929 
Trust Co. of North America.................... 1,000,000 383,990 
NE I i. sasaesnddecece "500,000 120,752 
United Sec. Life Insurance & Trust Co...1, pe 000 860,027 
Wayne Junction Trust Oo ..............ceeeeeee 60,000 68,101 
West Bnd Treat Oo......... ....0.20.00.-cccorccess 1,000,000 ae 





TRUST COMPANIES 


Deposits 
Nov. 9, 1910 
$418,402 

236,440 
3,636,489 
766,569 
1,128,603 
2,082,534 
5,159,904 
8,217,019 
3,714,161 
290,241 
2,989,924 
1,178,498 
760,571 
461,154 
24,212,049 
970,682 
970,682 
1,092,711 
2,200,928 
893,004 
1,962,596 
4,352,304 
746,314 
33,651,158 
5,256,149 
1,251,684 
275,574 
4,638,381 
3,597,931 
2,038,360 
848.907 
7,129,881 
1,240,888 
1,338,663 
927,230 
744,861 


127,104 
608,590 
6,253,947 
1,369,399 
1,747,377 
597,724 
19,249,527 
1,526,272 
44,055 
8,568,430 
8,879,078 
4.478,717 
4,478,717 
3,822,164 
843,388 
368,452 
782,102 
1,592,214 
2,625,207 
1,586,373 
1,039,861 
411,631 
4,042,868 
2,752,163 





CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Par 
100 
50 
50 
50 
50 
100 
100 
100 
50 
50 
100 
50 
100 
100 
100 
100 
100 
100 
50 
50 
50 
100 
50 
100 
100 
50 
50 
50 
50 
50 
50 
100 
100 
25 
50 
100 
100 
100 
50 
100 
50 
50 
100 
100 
50 
100 
100 
100 
100 
100 
100 
50 
50 
100 
100 
100 


100 
100 
50 


Last 
Sale 


145 


78 
75 
102 
16744, 
248 
347 


414 
201 


160 
60 
60 

1351, 

140 
45 
60% 

375% 


133%, 
58 


33 
190 
126 
631, 
441, 
305 
100 
112% 
130 
5531, 
50 
15 
556%, 
800 
71 
100 
2551, 
66 
47 
176 
108 
115 
351, 
130 
116 
11234 
1121; 


Date 
1-4-11 


1-17-11 
12-14-10 
10-26-08 
2-1-11 
2 


12-22-09 
12-1-09 
2-1-11 
2-1-11 
1-18-11 
12-18-07 
11-30-10 
11-30-10 
1-25-11 
10-18-10 
2-8-1 
1-4-11 
1-26-10 
11-30-10 
1-18-11 
2-8-11 
4-13-10 
2-8-11 
12-14-10 
9-14-10 
7-6-10 
12-21-i0 
2-1-11 
2-8-11 
4-7-09 
2-8-11 
2 8-11 
2-1-11 
2-8-11 
12-14-10 
10-5-10 
1-25-11 
5-11-10 
2-20-10 
2-8-11 
1-4-11 
12-14-10 
12-7-10 
2-8-11 
1-4-11 
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Fidelity Trust Company of Philadelphia 


The forty-fifth annual meeting of stock- 
holders of the Fidelity Trust Company 
was held recently, at which the following 
were elected directors: Clement A. Gris- 
com, George Philler, Rudulph Ellis, Thos. 
Dolan, Henry W. Biddle, William P. Gest, 
Edward Walter Clark, John S. Jenks, 
Jr. Charlemagne Tower, Edward T. 
Stotesbury, and Morris R. Bockius. One 
million dollars being added to the surplus 
fund, the following figures show the 
strong position held by the corporation: 
Capital stock, $2,000,000; surplus fund, 
$10,000,000; undivided profits, $861,702. In 
addition the company shows an equity 
over and above the book value of its in- 
vestments of $436,588. After the usual 
distribution to the employees of $21,155, 
as a Christmas gratuity, the earnings for 
the year show 68.32 per cent. on its capi- 
tal. 


Philadelphia Brevities 


Compilation of the returns to the 
Comptroller shows that the Philadelphia 
National banks earned $4,289,341, or 
nearly 19 per cent. on their combined 
$22,655,000 capital, in the past year. 

The proposition to amend the constitu- 
tion of the Philadelphia Stock Exchange 
so as to provide for a uniform commis- 
sion of % of 1 per cent. on bond trans- 
actions was defeated. 

P. Morris Perot, Jr., has been elected 
a director of the United Security Life 
Insurance Trust Company to fill the va- 
cancy caused by the death of Congress- 
man Joel Cook. 

The annual report of the Philadelphia 
Trust Company showed profits equal to 
38.6 per cent. on the $1,000,000 of capital 
stock; surplus and undivided profits total 
$4,217,564. At the meeting the old di- 
rectors were re-elected. 


Savings Banks in Schools 


Arthur B. Chapin, Bank Commissioner 
of Massachusetts, has recommended to the 
legislature the enactment of a law pro- 
viding for the establishment of a law for 
school savings banks, designed to en- 
courage pupils to contract the habit of 
saving. School savings banks are now 
organized in Minnesota and have proven 
successful. 
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An Interesting Prize Contest for School 
Children 

Aside from the laudable purpose of 
trust companies and savings banks to in- 
crease their clientele, it is no exaggera- 
tion to state that they exercise the most 
potent influence in inducing men, women 
and children to abandon extravagant or 
wasteful habits, and embrace the oppor- 
tunities extended for opening savings ac- 
counts. A vast amount of wholesome and 
effective literature has been circulated by 
trust companies with savings departments, 
which has induced thousands to open 
Savings accounts, exercise economy and 
substitute thrift for spendthrift inclina- 
tion. The Cleveland Trust Company, 
having an army of over 75,000 deposi- 
tors, has thus exercised a paternal influ- 
ence, which is aptly illustrated by the 
results of a recent prize contest to stimu- 
late habits of saving specially among 
school children of Cleveland and vicinity. 
Last October the company announced 
through the newspapers and circulars 
that twenty prizes would be awarded for 
the best essays on the subject “Saving 
Money” written by children under four- 
teen years old. Six hundred and fifty-three 
essays competed for the prizes and the 
plan was so successful that the manage- 
ment have decided to hold similar contests 
every year. 

The prize winning essays are printed in 
a neat little booklet issued by the Cleve- 
land Trust Company and they are both 
original and extremely interesting. 


An Interesting Example of Trust Company 
Growth 

Within the past few years the Com- 
merce Trust Company of Kansas City, 
Mo., has grown so rapidly that it is now 
the largest trust company in that city in 
point of deposits and new business. This 
is largely due to the aggressive manner 
in which the opportunities of the various 
departments have been followed up. Ac- 
cording to the statement of January 7, 
19g1t, the aggregate resources are $0,623,- 
189, including $3,634,231 loans and dis- 
counts, $1,849,803 bonds and stocks; $3,- 
201,743 cash and sight exchange and 
$933,411 demand loans. The capital is $r1,- 
000,000, surplus and undivided profits, 
$264,004 and the total deposits, $8,3509,- 
184. The officers are: W. T. Kemper, 
president; J. Z. Miller, Jr., vice-president; 
H. C. Schwitzgebel, secretary; Richard 
C. Menefee, treasurer, J. C. Simpson, as- 
sistant secretary. 














































































































































































































































































































































































Pittsburg 


Special Correspondence 


Independent Clearing House Examination 
The success of the system of indepen- 
dent examinations conducted by the 
Clearing House Associations of Chicago 
and St. Louis has created a demand for 
similar protective methods in this city. 
The Pittsburg Clearing House Com- 
mittee several weeks ago appointed J. M. 
Young, cashier of the Second National; 
Hervey Schumacher, cashier of the 
Peoples National, and W. W. McCand- 
less, manager of the association, a com- 
mittee to visit St. Louis and Chicago and 
to make a careful investigation of their 
systems of Clearing House bank exami- 
nations. This committee has just submit- 
ted its report, which describes in detail 
the operations of the systems, which are 
practically the same in both cities. Al- 
though no recommendations are made, 
the favorable conclusions arrived at ren- 
ders it likely that independent examina- 
tion will soon be inaugurated by the local 
Clearing House Association. 





Appointed Manager Bond Department 


Mr. Sidney S. Liggett on February | 
became manager of the bond department 
of the Union Trust Company of Pitts- 
burg, having severed his connection with 
Redmond & Co., the well-known bond 
house of New York and Philadelphia. 

Mr. Liggett is one of the best known 
as well as one of the best posted bond 
men in Pittsburg, and although a young 
man has had an experience in banking 
and bond matters that thoroughly equips 
him to hecome the head of the bond de- 
partment of this great trust company. 
Prior to his connection with the bond 
business he was with the National Bank 
of Western Pennsylvania and the Pitts- 
burg Trust Co., after which he was with 
the Employes Saving Fund of the Penn- 
sylvania Lines. Mr. Liggett has an ex- 
tended acquaintance among the most sub- 
stantial men of the city and is a son of 
S. B. Liggett, secretary of the Pennsyl- 
vania Company. 


Negotiations have been concluded for 
the purchase by the Union Trust Com- 
pany of Pittsburg of $5,000,000 first mort- 
gage 4 per cent. fifty-year gold bonds of 
the Winston-Salem Southbound Railway 
Company of North Carolina. 


TRUST COMPANIES 


THE C°eLeNIAL 
TRVST COMPANY 


317 FOURTH AVE-S14-316 DIAMOND ST- 
PITTSBURGH, PENNSYLVANIA 


Authorized to act as 
Administrator, Ex- 
ecutor, Trustee, and 
in all fiduciary ca- 
pacities. 


mH wm 


Thoroughly equip- 
ped Stock Transfer 


and Registration 


Department. 
wm wm 
2 interest on check- 
ing accounts ; special 
rates on reserve ac~- 


counts. 





Pittsburg Crucible Steel Company Bonds 

The Union Trust Company of Pitts- 
burg has purchased an issue of $7,500,000 
first mortgage five per cent. tax free 
bonds of the Pittsburg Crucible Steel 
Company and has disposed of practically 
the entire lot, $6,000,000 having been sold 
almost at once, making one of the most 
satisfactory bond deals ever handled in 
Pittsburg, because of the able manner it 
which the Union Trust Company handled 
the matter. The bonds are a first obliga- 
tion of the plant at Midland, Pa., and are 
guaranteed by the Crucible Steel Com- 
pany of America as to principal and in- 
terest 


Brevities 

Henry R. Rea has been added to the 
board of the Union Trust Company: 
George D. Edwards to that of the Com- 
monwealth Trust Co., and Harvey Schu- 
macher to that of the Oakland Savings 
and Trust Co., at the recent elections. 
At the annual meeting of the directors 
of the Provident Trust Co., North Side, 
$15,000 was added to the surplus fund, 
making the total $75,000. 






pr Toe 
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Chicago 


Special Correspondence 
Bank Deposit Guaranty Bills Introduced 


Since the United States Supreme Court 
has affirmed the constitutionality of the 
bank deposit guaranty laws in Oklahoma, 
Nebraska and Kansas a number of bills 
have been introduced authorizing similar 
provisions in a number of other Western 
Included among the states where 
such bills have been recently submitted 
are Illinois, Wisconsin and Montana. For 
the most part such legislation is sug- 
gested by ambitious legislators seeking to 
catch any stray currents of popularity and 
is not due to any popular demand. It is 
a far cry between the introduction of such 
bills in the various state legislatures and 
their ultimate enactment. In view of the 
disastrous experience of Oklahoma, where 
the banks subscribing to the guaranty 
fund have already been required to make 
good a loss of half a million dollars, 
owing to wrecked banks, it is hardly like- 
ly that the public in this or other states 
will urge such laws. 

There exists in Illinois, neither in the 
country or the metropolitan districts any 
clamor for a bank deposit guaranty law. Al 
though declared to be a valid law and not 
in conflict with constitutional rights, there 
is no change of sentiment in informed 
circles, as to the vicious and dangerous 
influence of bank deposit guaranty laws. 
Here in Chicago our great banks and trust 
companies have passed firmly through 
one panic and another, gaining in pres- 
tige and strength from year to year. 
Every safeguard for their protection, 
either through state laws or by co-opera 
tion through the agency of the Clearing 
House Association, has been 
order to make deposits secure. 
the standard of banking and trust 
pany administration has been preserved 
upon a high basis through such co-oper- 
ation, effectually disbarring incompetents 
and undesirables from executive positions. 
The independent system of supervision 
and examination conducted by the Chicago 
Clearing House, for example, is such as 
to disclose any departure from safe prac- 
tices in executive administration. The 
means are also at hand to put a quick 
stop to mismanagement. Every lesson 
taught by experience has been adopted. 
The same high principles govern in the 
conduct of the banks and trust companies 
throughout the State of Illinois, as clearly 


states. 


created in 
Likewise 
com- 
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shown by the exceedingly low percentage 
of bank or trust company fatalities. To 
urge a deposit guaranty law in the face 
of such advancement would be certainly 
criminal. It would encourage men of 
elastic scruples and without ability to 
engage in the banking business and com- 
pete upon the same footing for deposits 
with our largest and strongest institutions. 
If it is constitutional to create such a 
situation in banking then there is some- 
thing radically wrong with that section of 
the constitution which renders possible a 
favorable verdict by the Supreme Court. 
It is not unlikely, however, that the con- 
stitutionality of the laws, now existing in 
Oklahoma, Kansas and Nebraska may yet 
be upset by another appeal on the ground 
that it works unfair discrimination against 
National banks which are not permitted 
to participate in the scheme under a legal 
ruling issued by the United States Attor- 
ney General. 

The rational view will doubtless pre- 
vail in this state. If any effort is made 
to report the pending bill at Springfield 
the combined banking influence of the 
state will be asserted to defeat enactment. 
In addition to this the intelligent voters 
will not consent to vote for such an 
amendment to the State banking laws, in- 
asmuch as such changes must be passed 
upon at popular elections. 


Business Situation and Banking Sentiment 

Although the 
year 
business 


month of the 
particular change in 
prospects the prevailing senti- 
ment is distinctly optimistic. Our bank- 
ers are close to the soil and have a true 
appreciation of the wealth 
and natural recuperate powers. There 
are certain definite indications, however, 
of a more spirited recovery in the near 
future or just as soon as the arbitrary re- 
straints, due to pending Supreme Court 
decisions and regulations of railway rates, 
have been removed. There is no appre- 
hension as to the effects of a possible ad- 
decision of the Federal court in re- 
gard to the anti-trust cases. No doubt is 
entertained that business and corporation 
interests will adjust themselves to any 
alternative and that unfair or arbitrary 
legislation cannot stand in the way of the 
forward sweep of commercial and indus- 
trial development. Our leading bankers 
and trust company officers express them 
selves most hopefully as to the outlook 
during the coming year. 


first 
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Summary of Latest Reports of Banks 
and Trust Companies 


Deposits in fourteen National banks and 
forty State banks and trust companies in 
Chicago at the close of business January 
7 were in excess of $830,000,000. This is 
an increase of $14,600,000 over the total 
at the close of business on November Io. 
Total loans and discounts in the same 
banks January 7 were $554,700,000, an in- 
crease of only $1,250,000 in the two 
months’ period. The total cash means 
were $284,575,000, a gain of $7,000,000. 

Nearly all the State banks and trust 
companies showed increases in deposits 
over their November figures. The total 
deposits in forty State institutions were 
in excess of $426,000,000, and the increase 
in two months was $20,600,000, or more 
than 5 per cent. Their loans and dis- 
counts increased only $5,300,000, or about 
2 per cent., to a total of $271,000,000, and 
their cash resources increased $9,600,000, 
or 8.6 per cent. to a total of $121,465,000. 

Several of the trust companies and State 
banks showed deposit gains of more than 
$1,000,000 in the last two months, while 
the Merchants Loan and the Illinois Trust 
increased about $3,000,000 and $3,500,000 
respectively. Other important’ gains 
were: Continental and Commercial Trust, 
about $2,000,000; Northern Trust, about 
$1,700,000; First Trust, $1,600,000; Central 
Trust, $1,200,000, and State Bank of Chi- 
cago, $850,coo. 


Fort Dearborn National Contemplates 
Trust Company Auxiliary 


An announcement of general interest in 
banking circles was the sale of the hand- 
some building erected five years ago by 
the American Trust & Savings Bank at 
Clark and Monroe Streets, to a syndicate 
representing the Fort Dearborn National 
Bank. The building was owned by the 
American Trust & Savings Safety Deposit 
Company and the stock of this holding 
company was purchased by Fort Dearborn 
National Bank interests, involving $2,- 
goo,o00 for both site and building. The 
Fort Dearborn National Bank expects to 
occupy the new quarters April rst, and 
soon thereafter will complete arrange- 
ments for the establishment of the Fort 
Dearborn Trust & Savings Bank for 
which a charter has already been secured. 
This will enable the Fort Dearborn Na- 
tional to take care of and also develop 
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opportunities for securing trust business 
and receiving savings deposits. Stock 
control will probably be similar to that 
represented by the-First National Bank 
control of the First Trust & Savings 
Bank and the Continental and Commer- 
cial National Bank ownership of the cap- 
ital stock of the Continental and Commer- 
cial Trust & Savings Bank. The latter 
has succeeded to the business of the for- 
mer American Trust & Savings Bank and 
its business will be transferred from the 
American Trust Building to the ground 
floor of the building now occupied by the 
Continental and Commercial National 
Bank. 

It is also reported that the Continental 
and Commercial National Bank will erect 
what will perhaps be the largest indi- 
vidual banking building in the world at 
the corner of LaSalle Street and Jackson 
Boulevard. 

The Continental and Commercial Trust 
and Savings Bank which will occupy on 
April 1, the ground floor of the parent 
bank building at Clark and Adams streets, 
reports total resources of $20,327,042. 


Guy Weekes Cook Promoted 


A well deserved promotion is that of 
Guy Weekes Cook to the position of man- 
ager of the department of advertising and 
new business of the First National Bank. 
This department has been developed along 
exceptionally practical lines, especially in 
initiating methods opening new business 
relations. Mr. Leigh Sargent, who has 
conducted this department, has been pro- 
moted to the position of manager of the 
in-mail department of the bank. Mr. Sar- 
gent is also president of the local chapter 
of the American Institute of Banking. 


Western Trust and Savings Bank 
Re-elects Officers 


The directors of the Western Trust & 
Savings Bank, at their annual meeting re- 
elected the following officers: Joseph E. 
Otis, president; Walter H. Wilson, Will- 
iam C. Cook, Lawrence Nelson, vice- 
presidents; Harry R. Moore, cashier; Ad- 
dison Corneau, A. FE. Coen, assistant 
cashiers; W. G. Walling, secretary; Lloyd 
R. Steere, assistant secretary; Louis H. 
Schroeder, manager bond department; J. 
J. Rahlf, manager foreign exchange de- 
partment. 
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Central Trust Company Appointed Depository 


The Central Trust Company has been 
selected by the Clearing House Associa- 
tion as the depository of gold and cur- 
rency against which Clearing House cer- 
tificates are to be issued in the settlement 
of balances between the banks. The new 
method of settling balances will become 
operative in the spring. It is estimated 
by the Clearing House officials that the 
deposit necessary under the plan will run 
between $18,000,000 and $25,000,000. This 
is to be in the form of gold and currency. 
The new system of settlement of balances 
will result in greater economy to all the 
institutions concerned and will remove 
the constant expense and danger involved 
in the transportation of gold and currency 
through the streets of the city. 


Chicago Brevities 


The Standard Trust & Savings Bank 
directors, following the annual stockhold- 
ers’ meeting authorized President C. S. 
Castle to take the necessary steps to 
qualify the institution as a trust company 
by the deposit of $200,000 of bonds with 
the State Auditor. 

The Home Bank & Trust Company, 
$300,000 capital and $50,000 paid in sur- 
plus, has been organized as successor to 


R. I. Terwilliger & Co. 


CONDITION OF CHICAGO TRUST COMPANIES 


Surplus and 


Capital 


Sebel TP GIG oa cicnbindeniesscstncesdics $2,000,000 
Chicago City Bank 560,000 
Chicago Savings 500,000 
Colonial Trust & Sav 600,000 
Drexel State Bank 200,000 
200,000 
200,000 
1,250,000 
1,500,000 
5,000,000 
200,000 
200,000 
3,000,000 
750,000 


Englewood State Bank 

Harris Trust & Sav. 

Hibernian Banking Association 
[llinois Trust & Sav. Bank 

Kenwood Trust ........ ... sieavihagnibceaen 
SAD FR BR visincinsinaiers «srksesxeen 
Merchants’ Loan and Trust Co 
Metropolitan Trust & Sav, .............. 
Northern Trust Co 

Prairie State 


Railway Exchange Bank 

Security Bank 

South Chicago Savings 

State Bank of Chicago 

Stock Yards Savings.......... ........s000. 
Union Trust Co 

Western Trust & Savings 


1,250,000 
WOOGIRWE TiC ixsccceccidscssccccvicessdsase 


200,000 
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Aetna Insurance Company of Hartford, 
Connecticut 

The Aetna Insurance Company of Hart- 
ford, Conn., which is the leading fire insur- 
ance company of America, reports excel- 
lent results in the annual statement for 
the year closing December 31, 1910. From 
the features of this report may be noted 
an increase of $1,000,000 in capital; an in- 
crease of $2,961,435 in assets, an increase 
of $1,306,311 in surplus; an increase of 
$2,306,311 in surplus for policy holders; 
an increase of $655,123 in re-insurance 
fund and other liabilities. The report 
shows a gain of $933,720 in net premiums, 
while the loss in market values amounts 
to $327,075. The Aetna Insurance Com- 
pany has paid losses in ninety-two years 
aggregating $123,408,315. The cash capi- 
tal is $5,000,000, the net surplus $7,369,- 
016; the surplus for policy holders $12,- 
369,016, and the total assets $21,023,545. 
The officers are as follows: Wm. B. Clark, 
president; W. H. King, vice-president; 
Henry E. Rees, secretary, and A. N. Will- 
iams, E. J. Sloan, E. S. Allen, Guy E. 
Beardsley and W. F. Whittelsey, Jr., as- 
sistant secretaries. 


North Carolina 
Louisburg.—The Eastern Realty & 
Trust Company has been chartered with 
a capital of $50,000. S. P. Burt, D. F. Mc- 
Kime and others are the promoters. 





undivided 
Profits 
Jan.9, 1911 
$963,356 
245,217 
110,331 
447,918 
31,316 
131,870 
41,195 
1,502.267 
1,003,632 
8,887,214 
56,961 
42,713 
6,084,164 
237,064 
2,455,651 
77,266 
235,976 
34,450 
200,448 
92,000 
1,868,349 
186,970 
1,215,486 
148,247 
55,621 


Deposits Bid 
$18,260,203 
2,825,311 
4,960,291 
4,547,288 
2,377,223 
2,550,944 
1,111,440 
9,360,186 
25,114.685 
88,528,523 
1,549,296 
1,367,298 
56,151,751 
4,602,389 
31,.436.023 
7,284,160 
4,122,874 
1,314,741 
2,758,120 
1,757,456 
23,739,212 
2,563.620 
15,997,517 
10,449,685 
1,211,664 


169 
174 ° 
145 
180 
150 
185 
125 
335 
223 
495 
152 
139 
430 
125 
315 
250 
170 
125 
205 
150 
362 
210 
285 
149 
170 


Oorrected by Zeiler, Fairman & Co., Corn Exchange Bank Bldg. Chicago, Illinois. 





































































































































































































































































































































































































St. Louis 


Special Correspondence 
Abundance of Money and Business Prospects 


Various factors are contributing to the 
accumulation of surplus funds as _ indi- 
cated by the increase of deposits in banks 
and trust companies and the excess re- 
serves over legal requirements. The free 


movement of cotton from Southern ex- 
port points has released the quota of 
funds supplied by the financial insti 
tutions of this city. Although _ ther 
is more holding of agricultural prod 
ucts in farmers hands a_ consider- 
able portion of the large supply of 


funds shipped to country correspondents 
is flowing back to this center. An unusu- 
ally large number of farm mortgages are 
being cancelled and country banks appear 
to be well supplied with loanable funds. 
The ease which characterizes the local 
money market is, however, usual at this 
period of the year, and it is likely that 
surplus funds will continue to pile up un 
til the latter part of March or April. 

It cannot be denied that there is an ab 
sence of initiative and investment enter 
prise in business, industrial and commer 
cial circles. There is no field more prom 
ising for new investment of capital bound 
to yield handsome returns than the great 
Southwest. But it is clearly evident that 
our banks and trust companies are pursu 
ing a conservative course and advising no 


new commitments until certain features 
of the general situation are eliminated. 
One is the uncertainty regarding rail 
road freight rates, entailing the ques 
tion of whether railways’ will enter 
the money market for funds to make neces 
sary extensions and improvements. Under 
lying business conditions are sound and it 


will require but a slight stimulus to furnish 
the cue for all depart 
ments. 


vigorous revival in 


St. Louis Union Trust Company Declares 
Extra Dividend 


The St. Louis Union Trust Company 
has declared an extra dividend of 4 per 
cent., which was payable February 1. The 
extra dividend amounted to $300,coo. The 
regular dividend is 4 per cent. quarterly, 
or $800,000. The distribution, therefore, 
totals $1,000,000. The extra dividend is de 
clared without any assurances being given 
by the board of directors to the stock- 
holders, that the dividend rate is to be 
raised from 16 to 20 per cent. a year. 
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Aldrich’s Proposed Central Reserve 


Association 
The most important general topic of 
interest among our bankers is the pro- 


posal made in Senator Aldrich’s published 
plan for the establishment of a 
Association of America.” 


“Reserve 
As a central re- 
serve city, meeting the varying financial 
requirements of a vast territory, St. Louis 
is periodically face to face with the prob- 
lems caused by 
system and _ bond-secured 
Consequently the sentiment strong 
in favor of a revision of the currency and 
banking laws which shall render more ef- 
fective the 


our defective currency 
circulation. 


here is 


reserve resources and provide 
a suitable circulating medium not depend- 
ent upon the price fluctuations of govern- 
ment bonds. While the majority of the 
National bank officers, who have publicly 
expressed themselves, in the main favor 
the Aldrich plan, some doubts are raised 
as to the cumbersome system of supervis- 
ion and control. 
that a more simplified method of supervis- 
ion of a association for banks 
could be devised which should at the same 
time prevent any undue 
“Wall Street The plan 
of making emergency circulation possible 
through discounting and employing bank 
assets, as provided in the Aldrich plan, is 
generally approved. Doubt, 
manifested as to the probability of secur- 


The opinion is expressed 
central 


influence of so- 


called interests.” 


however, is 


ing early action in Congress on any plan 
involving a radical departure from pres- 
ent currency and banking methods. 


Eugene H. Benoist Elected 


Eugene H. Benoist has been elected 
the Valley 
Trust Company at a special meeting of 
the directory. He August A. 
Busch, about a year ago. 
Mr. was the first real estate off- 
cer of the Mississippi Valley Trust Com- 
pany, and official connec- 
tion with it after an absence of six years. 
He took charge of the company’s newly 
created real estate department in_ 1808, 
and held the position of real estate officer 


vice-president of Mississippi 
succeeds 
who resigned 
Benoist 


returns to an 


until 1905, when he resigned. Mr. Be- 
noist was born in St. Louis, and is a mem 
ber of the pioneer French family of 
Benoists, which has been prominent in 


St. Louis banking for nearly a century. 
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Increase in Banks and Trust Companies 
State Bank Commissioner Swanger in 
his biennial report to the legislature shows 
that during the last two years the num-~ 
ber of incorporated and private banks has 
increased from 1,021 to 1,108 and the num- 
ber of trust companies from forty to fifty, 
making a total increase in these institu- 
tions of ninety-seven. The capital em- 
ployed has increased from $46,224,730 to 
$51,239,570; surplus from $43,204,324 to 
$44,928,745; loans from $218,556,403 to 
$260,508,284; demand deposits from $186,- 
545,786 to $201,764,839; time deposits from 
$52,982,121 to $42,977,005; savings depos- 
its from $17,923,447..to $27,643,257, and 
their total deposits from $257,451,355 to 
$292,386,091. 


St. Louis Brevities 

The Mortgage Trust Company ‘filed ar- 
ticles of incorporation with a capital stock 
of $500,000 and a surplus of $100,000 all 
paid in. The object of the corporation is 
to negotiate small loans on real estate. It 
will be affiliated with the Mortgage Guar- 
antee Company. 

The American Trust Company makes 
official announcement that. it has acquired 
the business and good will of the Wash- 
ington National Bank. Mr. Niccolls goes 
with the American Trust Company as 
vice-president, and a number of directors 
of the Washington National will be added 
to the board. 

One of the largest deals in a long time 
was made in real estate recently when the 
Mercantile Trust Company sold an en- 
tire block of ground to the Chicago, Bur- 
lington & Quincy Railway Company for 
$990,000. 





An Improvement in Issuing Pass Books 


The International Trust Company of 
Denver, Colorado, has a system of issuing 
pass books to savings bank depositors, 
upon which the name of the depositor is 
omitted and substituted by a registered 
number. The advantage of this is, that in 
case a book is lost it is impossible for the 
finder to secure the money, as there is 
no name given to show by whom the 
account has been opened. 

“We began the practice of using a num- 
ber instead of a name on our savings de- 
partment pass books several years ago,” 
said Theo. G. Smith, vice-president of the 
International Trust Company. “It pro- 
vides absolute safety as far as forgery is 
concerned. If one of our depositors loses 
his pass book he knows the person finding 
it cannot duplicate his signature, as there 
is nothing to indicate what the signature 
aa 
The approved system used by the Inter- 
national is being widely adopted by up-to- 
date savings banks throughout the coun- 
try. 


Greensboro Loan & Trust Company 
of Greensboro, N. C. 


Noteworthy progress has been made 
during the past year by the Greensboro 
Loan & Trust Company, of Greensboro, 
N. C. In its last statement this company 
shows total resources of $1,536,602. The 
capital is $200,000, surplus and undivided 
profits $92,080, and total deposits $1,154,- 
204. This company has an exceptionally 
strong board of directors. 





ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 


Undivided 
NAME Capital Profits 

American Trust Co...... $1,000,000 $69,512 
Bankers Trust Co .. 1,000,000 1,065,227 
Broadway Saving & Trust Co... 100,000 38,671 
Commonwealth Trust Co. ...... 2,000,000 164,132 
Farmers & Merchants TrustCo.. 100,000 31,536 
Jefferson Gravois Trust Co .... 100,000 7,918 
Mercantile Trust.............. 3,000,000 6,645,816 
Mississippi Valley Trust....... 3,000,000 5,624,728 
St. Louis Union Trust 5,000,000 6,871,886 
Title Guaranty and Trust 2,500,000 154,804 
Trust Co.of St. Louis Co....... 132,500 132,602 
West St. Louis Trust Co....... 100,000 19,111 


Par Bk. 
Deposits Value Jiv, Value. Bid. 
$2,093,775 $100 107 a 
enitmisine 100 y/ 207 210 
651,521 100 ; 139 145 
4,325,194 100 % 108 109 
504,340 10 132 110 
353,898 100 108 110 
22,503,603 100 322 340 
16,479,650 100 % 287 295 
24,386,338 100 7 237 425 
— — 100 > 106 86 
266,618 50 100 190% 
393,957 100 § 119 120 


Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, 


and 1 Wall St., New York. 
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Baltimore 


Special Correspondence 
The Important Influence of Trust Companies 


There are few cities where trust com- 
panies exercise such a dominant influence 
in banking and financial development as 
in Baltimore. With the establishment of 
a state banking department and require- 
ments for examination and approved safe- 
guards, the trust companies have acquired 
a still greater hold upon public -™ 
confidence. Their policy has been 
such as to supply the sinews for 
the development of enter- 
prises and in the rebuilding of 
the business section which was de- 
stroyed by fire. A visit to Balti- 
more confirms the impression that 
this city has been able to turn 
this conflagration into an advan- 
tage by widening of streets, con- 
struction of handsome new fire- 
proof buildings and in civic im- 
provements. 

There has been no marked in- 
crease in the number of trust com- 
panies, but there has been a large 
gain in the amount of business ac- 
quired by the established trust 
companies. As an evidence of the 
strength of the trust companies it 
is worth while to direct attention 
to their individual reports. The 
Mercantile Trust & Deposit Com- 
pany shows aggregate deposits of 
$9,000,000, with capital of $1,500,- 
ooo and surplus of $3,000,000; the 
Continental Trust Company shows 
aggregate resources of nearly $10,- 
000,000, with capital of $1,350,000, 
and surplus and undivided profits 
of $2,450,000; the Baltimore Trust 
Company reports equally large ag- 
gregate resources, with capital of 
$1,000,000, and surplus of $2,500,- 
000; the Maryland Trust Company, 
with a capital of $1,500,000, reports 
gains in all departments, and _ splen- 
did results are reported during the past 
year also by the Safe Deposit & Trust 
Company and the Fidelity Trust Com- 
pany. 


new 


Changes in Officers of Maryland Trust 


At the annual meeting of the Maryland 
Trust Company, Joseph I. Trance, Arthur 


G. Wellington and Henry B. Wilcox were 
added to the board of directors. J. L. 
Blackwell and Grier Hersh retiring. The 
newly elected directors met later and af- 
ter organizing re-elected L. S. Zimmer- 
man as president. Owing to the demand 
upon his time J. V. McNeal, who 
vice-president of the com- 
pany for the past three years retired, 
and Oscar G. Murray was elected vice 
president in his _ place. Carroll Van 


has 
served as 


JoserH R. WALKER 


RECENTLY ELECTED SECOND VICE-PRESIDENT MERCANTILE 


TRUST & DEPOSIT CO., BALTIMORE 


Ness, 


retary 


been 
was 


who heretofore has 
of the company, 
second vice-president. 

The report of the president showed that 
after paying taxes, expenses, etc., writing 
off $26,848.53, on account of depreciation 
on investments owned by the company and 
paying dividends on the preferred stock, 
amounting to $45,000, there was carried to 
profit and loss the sum of about $80,000. 


sec- 


elected 
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Milwaukee 


Special Correspondence 


Statutory Restraints no Bar to Trust 
Company Progress 


Attention has been previously directed 
in these columns to the unusually se- 
vere restrictions placed upon trust com- 
panies in the State of Wisconsin. They 
exercise no banking powers and are 
limited in the character of their invest- 
ments. Nevertheless, the trust compa- 
nies have succeeded in extending their 
business in a manner peculiarly gratify- 
ing under the circumstances. Although 
banking privileges have proven to be of 
great value to trust companies in other 
states, the restriction here has resulted 
in a more rapid development of the 
strictly trust company facilities recog- 
nized under the law. 

Due credit must be 
dent Oliver C. Fuller of the Wisconsin 
Trust Company who is also President 
of the Trust Company Section, A. B. a. 
for his energetic and zealous work in im- 
pressing upon the public the exceptional 
services offered by trust companies. He 
has fought valiently for a recognition of 
the cardinal principles represented by 
conservative trust company management. 
Through his personal enterprise the pub- 
lic has been acquainted by means of sys- 
tematic and judicious publicity as to 
what the trust company really signifies 
in the every day affairs of life. This has 
especially impressed upon the reading 
public of this city the advantages afforded 
in appointing trust companies as custo- 
dians of estates, as administrator, execu- 
tor and trustee under will, etc. 

The trust companies have now oper- 
ated over a year under the new law gov- 
erning the business and organization of 
trust companies. It is to their credit that 
they have complied both to the letter 
and the spirit of these requirements. The 
result has been to make the trust compa- 
nies the strongest and safest institutions 
of a financial character in the = state. 
Every safe-guard which law could pro- 
vide has been thrown around their op- 
erations. One of the immediate results 
has been that in this city practically all 
the receiverships are in charge of trust 
companies and they likewise command 
an increasing portion of the probate court 
business. . 


acorded to Presi- 


The Wisconsin Trust Company, of 
which Mr. Fuller is president, has ac- 
quired a reputation for conservatism and 
able management which extends through- 
out the state. Its bond department, which 
is under the personal direction of 
Mr. Fuller has experienced phenomenal 
growth. The aggregate bond = sales 
annually in Milwaukee is placed at $15,- 
000,000 and of this amount the Wiscon- 
sin Trust Company is credited with sell- 
ing at least half that amount. Moreover, 
its trust department represents the cus- 
tody of funds and property and corpo- 
rate obligations which aggregate an im- 
posing total. 

An important acquisition to the board 
of directors of this company was recent- 
ly made when Clement C. Smith, presi- 
dent of the Columbia Construction Com- 
pany was added as a director. Mr. Smith 
is one of the best known 
builders in the West. He is presi- 
dent of the Eastern Wisconsin Railway 
& Light Company; president of the Wis- 
consin Electric Railway Company; vice- 
president of the Sterling, 
Eastern Railway 
Dixon, 


electric rail- 
way 


and 
Electric Company of 
Tll., and vice-president of the 
Lee County Lighting Company of IIli- 
nois which controls the water power, gas 
and electric light plants of Dixon. 


Dixon 


The Trust Company Consolidation 


The organization of the First Savings 
and Trust Company, successor to the Mil- 
waukee Trust Company and the Fidelity 
Trust Company, both of which were taken 
over by the First National Bank of Mil- 


waukee some time ago, has been com- 
pleted and the officers of the Milwaukee 
Trust Company were elected as officials 
of the new First Savings and Trust 
Company. The following new directors 
were elected: Charles F. Pfister and Wil- 
liam Bigelow, of the First National 
Bank, and Howard Greene and Luding- 
ton Patton, formerly of the Fidelity 
Trust Company. The complete list of offi- 
cers is as follows: President, Robert 
Camp; vice-president, Charles Allis; vice- 
president and treasurer, David C. Green; 
secretary, Scranton Stockdale; assistant 
secretary, P. O. Kannenberg; trust offi- 
cer, Charles E. Wild; manager of bond 
department, N. D. Jay. 
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Cleveland 


Special Correspondence 


Trust Company Legislation Needed 


Although a start was made in the right 
direction when the law was passed several 
years ago providing for the establish- 
ment of a banking department in Ohio, 
there is still opportunity for amendments 
which shall render trust companies more 
serviceable to the communities in which 
they are located. There is no provision 
in the general law for the appointment of 
trust companies in fiduciary capacities 
under the direction of courts. It is in this 
branch that trust companies are able to 
extend the most valuable facilities. <A 
more liberal interpretation, therefore, of 
the powers of trust companies in acting 
in various trust capacities is urgently 
needed. Nevertheless, trust companies, 
especially in Cleveland, Cincinnati and 
Toledo, have made gratifying progress in 
developing the usefulness of their respec- 
tive trust departments. There has been a 
marked increase in the business of exe- 
cutorships and trustees, under will 
through appointment by individuals. In 
Cleveland especially, such trust compa- 
nies as the Guardian Savings Trust Com- 
pany, the Cleveland Trust Company and 
the Citizens’ Savings & Trust Company 
have built up an excellent reputation in 
handling fiduciary funds and property. 


Independent Clearing House Examinations 


The National banks of Cleveland will 
soon appoint a Clearing House examiner. 
As a result, all National banks and all 
other banks in the city will voluntarily 
throw open their books to the surveillance 
of this examiner and his expert account- 
ants at such times as he or the Cleveland 
Clearing House managers shall see fit. 
The measure is designed to keep all 
Cleveland banks in touch with one central 
body, both for the benefit of the banks 
and the people of Cleveland. 


Stockholders of the Citizens Savings & 


Trust Company elected George B. Durell, 
vice-president of the American Fork & 
Hoe Company, and W. C. Rheades, vice- 
president of the West Side People’s Sav- 
ings Bank, to the directorate of the Citi- 
zens. The new directors take the places 
of H. R. Newcomb, deceased, and Horace 
Andrews. 


Cleveland Trust Company Promotions 


The board of directors of the Cleveland 
Trust Company at @ recent meeting 
elected A. R. Horr and A. G. Tame from 
the respective positions of secretary and 
treasurer to vice-presidents. The resig- 
nation of Myron H. Wilson, as vice-presi- 
dent, was accepted. Mr. Wilson retired 
to accept the presidency and general man- 
agement of the Clinton Point Stone Com- 
pany of New York. E. B. Greene, former 
assistant secretary and treasurer was pro- 
moted to secretary and H. D. King from 
assistant treasurer to treasurer.. A. L. 
Asmus and E. L. Mason were appointed 
assistant treasurers. Mr. Horr is a grad- 
uate of Cornell and Mr. Tame was form- 
erly secretary and treasurer of the Euclid 
Avenue Trust Company. Mr. Greene, the 
new secretary, is a graduate of Yale. 

An excellent statement of condition is 
rendered by the Cleveland Trust Company 
as of January 7, 1911. The total assets of 
$29,328,854 include cash and due from 
banks $3,987,221, bonds and investments 
$11,213,858, loans on real estate $4,814,- 
387, and loans on collateral $6,845,989. The 
capital stock is $2,500,000, surplus and 
profits $2,597,000, and $24,152,- 
641. 


deposits 


Brevities 


\t the annual meeting of the Cleve- 
land Trust Company Vice-President My- 
ron H. Wilson and Douglas Perkins were 
added to the board of directors. 

H. M. Hanna, Jr., has been elected to 
the directorate of the Guardian Savings & 
Trust Company. 


Fisk & Robinson Offering 


Fisk & Robinson are offering $500,000 
of an authorized $1,000,000 Gulf & Ship 
Island refunding 6 per cent. bonds, is- 
sued to retire the $500,000 gold 6s due 
April 1, 1911, on an exchange basis of par 
and interest for the old bonds and 99% 
and interest for the new. The old bonds 
should be deposited with the Metropoli- 
tan Trust Company before March 1, when 
new bonds will be delivered, with interest 
to Feb. 1, tort, the date on which inter- 
est begins on the new bonds. The new 
bonds may be had in the maturities of 
1913, 1914 and 1915, and are redeemable 
at 103. 
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New Orleans 


Special Correspondence 


The Hibernia Bank & Trust Company 


The Hibernia Bank & Trust Company 
of this city, which recently celebrated its 
fortieth anniversary, commands not only 
the distinction of being the oldest and 
largest trust company in the South, but 
represents also the highest development 
in the extension of fiduciary facilities. 
The trust department of this company 
enjoys an exceptional degree of public 
confidence, due to capable management 
and successful administration of trutee- 
ships. Particular interest therefore is 
coupled with the recent announcement of 
the election of Mr. R. S. Hecht to the po- 
sition of trust officer. His experience and 
thoroughly tested abilities render the ap- 
pointment an appropriate one. 

Mr. Hecht is a graduate of a leading 
German college and gained his 
early banking education in Euro- 
pean branch banks. Nine years 
ago he came to Chicago and be- 
came associated with the National 
Bank of the Republic of that city, 
later assuming a responsible posi- 
tion with the Commercial National 
Bank. Mr. Hecht was one of the 
first ten men in this country to 
pass the American Banking exam- 
inations and to his association 
with this institute work he attri- 
butes, in a large measure, his suc- 
He supplemented his educa- 
tion with three years study of law 
and economics at the Chicago Uni- 
versity and graduated from the 
“Department of Commerce and 
Labor.” Having become _ well 
known through his “institute” 
work Mr. Hecht was offered a 
position as assistant manager of 
the foreign department of the 
Hibernia Bank and Trust Com- 
pany in 1906, which he accepted. 
As head of the trust department 
he also has charge of the bond, 
real estate and savings depart- 
ments. 

In 1909 Mr. Hecht started the 
“Gulf States Banker” but was 
obliged to sever his relations ow- 
ing to pressure of his banking 
duties. Although only thirty years 
of age Mr. Hecht has achieved a 
degree of success which should be 


cess. 


stimulating to all members of the “in- 
stitute.” 

The Hibernia Bank & Trust Company 
continue to show steady gains in its de- 
posits as well is in its earnings. After 
distributing 32 per cent. dividends to its 
stockholders for the year 1910, its last 
statement shows total resources of over 
$21,000,000, without including the  busi- 
ness of the New Hibernia National Bank 
which is owned and controlled by the 
same stockholders as the trust company. 

The “Hibernia” has long been recog- 
nized as one of the strongest and best 
managed banks in the South, and its 
growth is entirely due to its modern 
equipment and its progressive policies. 
3eing in daily touch with almost every 
city and town in the rapidly developing 
Gulf States, the bank has recently further 
extended its facilities by establishing a 
thoroughly organized Bond Department 
with a view of buying and selling high 
grade Southern securities. 


R. S. Hecutr 


RECENTLY ELECTED TRUST OFFICER HIBERNIA BANK & 


TRUST CO., NEW ORLEANS, LA. 
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NEW TRUST COMPANIES ORGANIZED 


Arizona 
Phoenix.—The Phoenix Savings Bank 
& Trust Company is the title of a new 
enterprise. E. B. Gage is president and 
W. C. Foster, secretary and treasurer. 


Arkansas 

Rogers.—The First State Trust Com- 
pany has been organized with a capital 
of $100,000. J. F. Little is president and 
B. R. Farmer, treasurer. 

Van Buren.—The Van Buren Trust 
Company, which was recently organized 
here with a capital of $50,000, reports the 
following officers, Chas. A. Pope, presi- 
dent; M. L. McCabe, vice-president and 
David T. Bryan, secretary and treasurer. 

Van Buren.—A new bank and trust 
company is being organized here with a 
capital of $50,000. David Bryan of Mul- 
berry, Ark., is one of the interested 
parties. 


California 
Angeles——The Title Trust Com- 
pany with a capital of $500,000 has been 
organized. William H. Allen, Jr., O. P. 
Clark and O. F. Brant are among the 
directors. 


Los 


Colorado 
Trinidad—The Trinidad Title and 
Trust Company has been incorporated 
with a capital stock of $25,000. W. O. 
Nichols, Barney Taribino and A. I. Lind- 
sey are the incorporators. 


Connecticut 

New Haven.—The 3ranford Trust 
Company is being organized with a capi- 
tal of $25,000. Richard Bradley, Charles 
A. Hoadley and William R. Foote are 
among the incorporators. 

Waterbury.—The Merchants’ Trust 
Company has been organized with a 
capital of $100,000. James S. Smith is 
president and John E. Bulger, secretary 
and treasurer. 

Willimantic.—The Willimantic Trust 
Company has been organized with a capi- 
tal of $50,000. F. D. Gordon is president, 
H. Mann, vice-president and P. S. Hills, 
secretary. 


Delaware 
Wilmington.—The Realty Trust Com- 
pany has been incorporated with a capi- 


tal of $450,000. 
and #. 


porators. 


J. H. Frye, W. A. Lester 
U. Sims are among the incor- 


Georgia 

Augusta.—The Augusta 

Company has been organized with a 

capital of $100,000. J. A. Sims is presi- 

dent, T. H. Lamar, vice-president and J. 
Carey Lamar, secretary and treasurer. 


Loan & Trust 


Illinois 

Kankakee.—The Kankakee County Ti- 
tle & Trust Company has been incor- 
porated with a capital of $30,000. August 
Wicklund is one of the promoters. 

Chicago.—The Union Trust and Fidel- 
ity Company is being organized here with 
a capital of $25,000. 

Chicago.—The Commercial Loan & 
Trust Company is being organized here 
with a capital of $350,000. 


Indiana 
Anderson.—The Madison County Trust 
Company is being organized with a capi- 
tal of $50,000. 


Missouri 

City—The American Union 
Trust Company has been organized with 
a capital of $1,000,000. The officers are 
H. W. Richardson, first vice-president 
and president; H. H. Hettinger, 
second vice-president, H. L. Coombs, third 
vice-president, George W. Allison, treas- 
urer and A. W. Ehrlich, secretary. 

St. Louis—The City Trust Company 
has been organized in this city with a 
capital of $100,000. 


Kansas 


acting 


New Jersey 

Madison.—The Madison Trust Com- 
pany, which recently organized here with 
a capital of $100,000, has opened for 
business with the following officers: 
Edgar H. Towar, president; James N. 
McGar and T. Tower Batés, vice-presi- 
dents and Theodore B. Morris, secretary 
and treasurer. 

Woodstown.—The Salem County Trust 
Company is the name of a new enter- 
prise organizing here, with a _ capital 
stock of $100,000. 

Asbury Park—The Asbury Park 
Trust Company has been organized with 
a capital of $100,000 and surplus of $25,- 
ooo. 





TRUST COMPANIES 159 


Oklahoma Burroughs Adding Machine Output 


Oklahoma City.—The Continental During 1910 
Trust Company has been incorporated The 


; : aggressive selling methods em- 
with a capital of $500,000. 


ployed by the Burroughs Adding Machine 
Company of Detroit, Michigan, which 
Oregon manufactures the Burroughs Adding 
Medford—The First Savings Bank & Machine, resulted in record breaking sales 
Trust Company has been organized here. during the year i910. Although the 
early months during the past year brought 
Pennsylvania more sales than any similar period dur- 
ing the existence of the company, it was 
decided that the month of December 
should be a regular whirlwind period. One 
million dollars worth of business was 
asked for in the closing days of 1910. As 
a result of this decision a circular letter 
was sent to the selling force, urging them 
Northampton.—The Allen Trust Com- a ae effort, and a regular — 
; ; = . paign was organized. At the close of 

pany has applied for a charter with a : ies 
capital of $125,000. R. E. James of Eas- the month of December the million dol- 
cae te lien” aati lar mark was not reached, but there was 
to the credit of the selling force, the 
‘ greatest month’s business and the great- 
South Carolina est year’s business in the history of the 
Bennettsville. — The Union Savings organization. During the month of De- 
Trust Company is being organized with cember 3,056 machines were sold, netting 
a capital of $25,000. the company $982,862. This represented 
sale of 535 machines more than in De- 
cember 1909 and the disposal of 109,635 


machines during the year. 
At Sse S During the coming year the Burroughs 
Adding Machine Company expects to sell 


Brussels International Exposition 21,600 machines in the United States and 


Canada. Besides selling this great num- 
ber of machines, the Burroughs Adding 
Machine Company has won great credit 
as instructor in up-to-date business sys- 
tems. The company gives away yearly 
many hundred books for business men 
and manufacturers. During 1910, 1,882,957 
pieces of advertising matter were distri- 
buted. This information is furnished 
gladly to all who apply. There is special 
literature applying to banks and trust 
companies which may be had upon ap- 
plication. 


Northampton.—The Allen Trust Com- 
pany has been chartered with a capital 
of $125,000 and a surplus of $6,250. P. N. 
Remmel is president, P. J. Laubach, 
vice-president; Chas. B. Slatington, secre- 
tary and treasurer and Robert E. James 
of Easton is their attorney. 


New York Credit Men’s Association 


The business meeting committee of the 

New York Credit Men’s Association, of 

which William F. H. Koelsch, of the Guar- 

= anty Trust Co., is chairman, has selected 

Grand Prix March 9g for the next meeting and dinner 

of the New York Credit Men’s Associa- 

over all competitors tion. It will be held at the Hotel Astor. 

At Paris 1900 (Paris International Exporition) the Smith Premier Type- The general subject for the evening will 

writer (Model 4) was awarded the Grand Prix over all competitors 1. fire insurance and several speakers 

The Seat Poonies Toessatter Conpeny, Spmeene, N. ¥. prominent in this line will address the 
members. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


UBLISHERS’ NOTICE: 


This directory is published each month for the 


benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 


cities or localities. 


Every firm or counsellor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 


or counsellor is located. 


The attorneys contained in this directory are especial] 
qualified to represent trust companies’ and 


banks’ 


and mercantile interests 


throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 

Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark. and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 


Denver. 
ROGERS, ELLIS & JOHNSON. 
Attorneys-at-Law. 

Address, Boston Building, Denver, Col. 

Members of the firm: Henry T. Rogers, 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City: Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 


Denver, Col. 
DELAWARE. 


Wilmington. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law. 
909 Market street, Wilmington, 
Counsel for: The Equitable 
Trust Co., The Union National 
mington. 


DISTRICT OF COLUMBIA. 
Washington. 
KENYON & MACFARLAND, 
Attorneys-at-Laws. 
908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker, 
J. Miller Kenyon and Henry B. F. Macfar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Surety and 
Trust Company: National Safe Deposit Sav- 
ings and Trust Company; Washington Loan 
and Trust Company: American National 
Rank and all other local banks and Trust 
Companies. 


Del. 
Guarantee & 
Bank of Wil- 


TUCKER, 


EDWIN S. CLARKSON, 
U. S. and Foreign Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys solicited. 
Reference: Second National Bank. 
FLORIDA. 
Jacksonville. 
Duncan U. Fletcher. Jno. W. Dodge. 
FLETCHER & DODGE, 
Realty Building, Rooms No. 304-7. 
Represent People’s Bank and Trust Co.; 
Florida Life Insurance Co. References, any 
bank. Practice in all courts. 


FLORIDA. 


Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 


Atlanta. 
BROWN & RANDOLPH, 
Attorneys at Iaw. Atlanta, Ga. 
Corporation and Commercial Law, (General 
Counsel Atlanta Savings Bank ; Division 
Counsel Seaboard Air Line Railway. 


IDAHO. 


Boise. 
NEAL & KINYON, 
Counsellors-at-Laws, 
Suite 305-308, Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 


and F. B. Refers to: Capital State 


Kinyon. 
Bank of 


Boise. 


ILLINOIS. 
Chicago. 


DUPEE, JUDAH, 


WILLARD & WOLF, 
Attorneys 


and Counsellors-at-Law, 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


INDIANA. 
Indianapolis. 


ERNEST R. KEITH, 
Counselor-at-Law. 
Law Building, Indianapolis. 

TRUST BUSINESS AND LAW OF REAL 
PROPERTY GIVEN SPECIAL 
ATTENTION. 

Refer to: Union Trust Company, Indi- 
ana National Bank and Union WNational 

Bank, all of Indianapolis. 


KENTUCKY 
Louisville 


PERCY N. BOOTH, 
Counsellor-at-Law, 
Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty: Corporation Law. 
References: United States Trust 
pany, Fidelity Trust Company. 


LOUISIANA 
New Orleans 


JONAS, KRUTTSCHNITT & 

GOLDBERG. 

Address: Suite 1114, Hibernia Bank Bldg. 
New Orleans, La. Cable address: “Criterion.” 
Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 


Com- 


FARRAR, 
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MARYLAND 


Baltimore. 


GANS & HAMAN, 
Counsellors-at-Law, 
1137-1155 Calvert Building. 
Members of firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., E. 
<. Cable address, “Namah.” Refer to: In- 
ternational Trust Company, Baltimore, Md. 
SAMS & JOHNSON, 
Attorneys-at-Law, 
Baltimore, Md. 
References: First National Bank; National 
Mechanics Bank; National Bank of Balti- 
more; Wilson, Colston & Company; N. W. 
James & Company; Robins Paper Company. 


MICHIGAN. 


Detroit 
DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 

614-619 Moffat Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 


Grand Rapids. 
CRANE & NORRIS, 

1005-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 
KNAPPEN, KLEINHANS & KNAPPEN, 

Attorneys and Counsellors, 

317 Michigan Trust Company Bldg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans,. Stuart E Knappen. Cable address, 


“Knaphans.” 
Bank, Grand 


BOWEN, 


Counsel for: Fourth National 
Rapids Railway Company. 


Port Huron. 
MOORE, BROWN, MILLER & LADD, 
Attorneys and Counsellors, 
25-27-29 White Building. 

Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 
Rosedale. 
CHARLES SCOTT, WOODS & 
SOMERVILLE. 
Attorneys-at-Law. 


Rosedale & Cleveland, Bolivar 
Miss., Rosedale, Mississippi. 


MISSOURI. 
St. Louis. 
BRYAN & CHRISTIE, 
Attorneys and Counsellors-at-Law. 


Commonwealth Trust Bidg., St. Louis, Mo. 
Counsel for Commonwealth Trust Company, 
St. Louis, Mo. 


NEW YORK 
New York City 
CHARLES W. GERSTENBERG, 
Counsellor-at-Law. 


160 Broadway, New York. 
Pears and Surrogate Law and Prac- 
tice. . 


County, 


OHIO. 


Cleveland. 
WHITE, JOHNSON, McCASLIN & CAN- 


N, 
Attorneys-at-Law, 


1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland ; 
The Guardian Savings and Trust Company, 
Cleveland. 


Cincinnati 


MOULINIER, BETTMAN & HUNT, 

Address: First National Bank Bldg., Cin- 
cinnati. Firm members: Edward P. Mouli- 
nier, Alfred Bettman, Graham P. Hunt. Re- 
fer to: Fifth-Third National Bank of Cin- 
cinnati, The Union Savings Bank and Trust 
Company of Cincinnati, and Deloitte, Plen- 
der, Griffith & Co., accountants, New York, 
London and Cincinnati. 


OKLAHOMA. 


Lawton. 
HAMMONDS BROS. & CO. 
Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 

Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 
Commerce, Shawnee, Okla. 


OREGON 
Portland 
A. R. WOLLENBERG, 
Attorney and Counselor-at-law. 


413-14 Fenton Building. 


General practice, collections, corporation 
and trust business, given special attention. 
Refer American Bank & Trust Co. 


PENNSYLVANIA. 


Allentown 


MARCUS S. HOTTENSTEIN, 
Attorney-at-Law. 
Commonwealth Building, Allentown, Pa. 
Also Member of Philadelphia Bar. Attention 
given to Legal and Fiduciary Business in East- 
ern and Central Pennsylvania. Refers to Mer- 
chants National Bank, or any other Bank or 

any Trust Company in Allentown, Pa. 


Johnstown. 


CHARLES C. GREER, 
Attorney-at-Law. 


References: Johnstown Trust Company and 
First National Bank. 


Pittsburg 


GEO. M. & M. J. HOSACK. 
Attorneys-at-Law, 
Park Building. 


Corporation Law. General Practice 
and Federal Courts. 
Special attention given to adjustment of 
taxes of corporations in the office of the Audi- 
tor-General at Harrisburg. References: Col- 
onial Trust Company and The Safe Deposit & 
Trust Company. 


in State 
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RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD, 


Counsellors-at-Law. 
Address: 49 Custom a Street, Providence, 


Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 


VIRGINIA. 


Newport News. 
GEO. N. WISE, 


Attorney-at-Law, Newport News, Va. 


References: Newport News National Bank, 
Schmelz Brothers, Bankers. 


Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 


John L. Jeffries, 

Harry K. Wolcott, Edward W. Wolcott. 
Attorneys and Counsellors-at-Law, Atlantic 
Trust Building, Norfolk, Va. 

General Practice. Collections. Depositions 
before Gilmer T. Elliott, Notary Public and 
Commissioner of Deeds for N. Y., N. C. and 
Ohio. Norfolk References: Nat. Bank of Com- 
merce, Atlantic Trust Deposit Co., and any 


Bank, Trust Company, Judge or Business 
House. 


Richmond. 
H. W. GOODWYN, 


Attorney and Counsellor-at-Law. 


Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Richmond 
and vicinity, State and Federal; all Banks and 
reputable business firms of Richmond. Refer- 
ences: in all important commercial centers in 
the United States on application. 


CANADA. 


Toronto. 
BLAKE, LASH, ANGLIN & CASSELS, 


Barristers, Solicitors, etc. 

Canadian Bank of Commerce Bldg., 
King and Jordan Sts., Toronto. 
Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; W. H. Blake, K. C.; A. W. Ang- 
lin, K. C.; T. D. Law, Walter Gow, Miller 
Lash, Glyn Osler, R. C. H. Cassels, George 
H. Cassels, J. F. Lash. Solicitors for: Na- 
tional Trust Company, Ltd., Canadian Bank 


of Commerce, etc. Cable address, “Blakes,” 
Toronto. 


Corner 


BICKNELL, BAIN, STRATHY & 


KELCAN, 


Barristers, Solicitors, ete. 


Ninth Floor Lumsden Building. 
Cor. Wellington St. & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; 
Alfred Bicknell, James W. Bain, K. C.; Gerard 
B. Strathy, Fred R. MacKelean, M. L. Gordon, 
T. W. Lawson. 


General Solicitors for Imperial Bank of 
Canada. Counsel for Canadian Bankers Asso- 
ciation. Cable address, “Bicknell, Toronto.” 
Codes A. B. C. 5 ED. Liebers and Western 
Union. References: Imperial Bank of Canada, 
Toronto, Ontario; Central Trust Company of 
a Commercial Trust Company, Phila- 
eipnia 


Mac- 


MALONE, MALONE & LONG, 


Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K, C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts: 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 
McGIBBON, CASGRAIN, 
& WELDON. 


CASGRAIN, MITCHELL, McDOUGALL 
& CREELMAN. 


Canada Life Bldg., Montreal, Can. 

Members of firm: Th. Chase-Casgrain, K. C.,. 
Victor E. Mitchell, K. C., A. Chase-Casgrain, 
Joseph W. Weldon, Errol M. McDougall, 
J. J. Creelman, 

Cable address, “‘Montgibb.” 

Counsel for The Royal Trust Company, Na- 
tional Trust Company, The Royal Bank of 
Canada, Pullman Company, American Loco- 
motive Company, United Shoe Machinery Com- 
pany, Canadian Consolidated Rubber Company, 
Limited. 


MITCHELL 


NOVA SCOTIA. 


Halifax. 


TT. B. TOBIN, KX. C. 
3arrister, Solicitor, Notary, etc. 
Herald Building, Halifax, Nova Scotia, Can. 


Solicitor for The Canadian Bank of Com- 
merce. 


MANITOBA. 
Winnipeg. 


PITBLADO, 
GRUNDY. 
PITBLADO, 
BENNEST. 
Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
Cc. (Attorney General of Manitoba); Isaac Pit- 
blado, LL. B.; A. Erskine Hoskin, B. C. L.; 
H. P. Grundy; E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: “Camfords.” 

Solicitors for Toronto General Trust Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


CAMPBELL, HOSKIN & 


CAMPBELL, GRUNDY & 


NORTHWEST TERRITORY. 


Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors, Advocates, etc 


Firm: Hon. J. A. Lougheed, K. C.; R. B. 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables: Lougheed, Calgary. 

Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacific 
Railway, Irrigation and British Columbia Land 
Department, R. G. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bell Telephone Company 
of Canada, Massey Harris Company. 





TRUST COMPANIES 163 


SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
dections in their respective cities. 


ALABAMA 


Birmingham Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$300,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

Mobile City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. E J. Buck, President; Geo. 
A. Tonsmeire, Cashier. 


CALIFORNIA 


Pasadena The First National Bank—Capital $100,000. Surplus and Profit 
$160,000. Ernest H. May, President; A. E. Edwards, Cashier 
Special facilities for collections. 


CONNECTICUT 
Bridgeport The City National Bank — Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, Fresident; Charles E. Hough, Cashier ; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


GEORGIA 


The National Bank of Augusta—Capital $250,000. Surplus $50,000, 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford. 
Cashier. Correspondence solicited. 


IDAHO 


The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


INDIANA 


The First National Bank of Fort Wayne—Organized 1863. Capital 
$500,000. Surplus $200,000. Officers: J. H. Bass, President; C. H. 
Worden, ist Vice-President; H. A. Keplinger, 2nd Vice-President ; 
H. R. Freeman, Cashier; J. H. Orr, Ass’t Cashier. Special attention 
given to collections. 


KENTUCKY 


Louisville National Bank of Commerce of Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. 
Samuel Cassedy, President. 


MARYLAND 


First National Bank—Capital $1,000,000. Surplus and Profits 
$550,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. S. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 

The First National Bank—Capital $100,000. Surplus and undivided 
profits $175,000. Robert Shriver, President; J. L. Griffith, Cashier. 
Collections promptly made and accounted for. 


MASSACHUSETTS 


The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 

The Third National Bank—Capital and Surplus $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. Low 
rates and best service guaranteed. 
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MEXICO 


City of Mexico United States and Mexican Trust Company (apartado 2264) Mex- 
ico,D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 
City office. 


MICHIGAN 


Battle Creek The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
J. Karcher, Cashier. 

Detroit The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo, 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman; 
Cashier Savings Department. 

Grand Rapids The Grand Rapids ational Bank.— United States Depusitary. 
Capital $500,000. Surplus and profits $149,000. President. 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 


Kansas City Commerce Trust Company—Capital $1,000,000. Undivided profits 
$150,000.00. W. T. Kemper, President; H. C. Schwitzgebel, Secre- 
tary; Richard C. Menefee, Treasurer; J.C. Simpson, Ass’t Sec’y. 
Collections promptly made and remitted for. Write us for terms. 


NEW JERSEY 


Paterson First National Bank.—Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; John Reynolds, Vice-Pres., W. W. Smith, Cashier, F. D- 
Bogert, Asst. Cashier. 


NEW YORK 


Binghamton First National Bank.—Capital $400,000. Surplus $300,000. Presi- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 

Buffalo The Peoples Bank. — Capital $300,000.00. Surplus and Profits 
$350,000.00. Deposits $5,000,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

Syracuse Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H.S. Holden, President; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


Cincinnati The Union Savings Bank and Trust Company—Capital $500,000 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 
Columbus The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio busiuess. 
Hamilton The Second National Bank.— Capital $100,000.00. Surplus and 
profits $232,121.92. Charles E. Heiser, President; George P. 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 
Springfield The First National Bank.—Capital $400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger, Cashier 
All business entrusted to us will receive prompt and careful atten. 
tion. 
Toledo The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


Beaver Beaver Trust Co.—Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Vice-President; F. G. Bruce, Treasurer. 





Harrisburg 


Philadelphia 


Providence 


Dallas 


El Paso 


Milwaukee 


Torontu 


ONTARIO 


Toronto (9 offices) 
Allandale 
Barrie 

Berlin 
Bradford 
Brantford 
Brockville 
Burford 
Cardinal 
Cobourg 
Colborne 
Coldwater 
Collingwood 
Copper Clift 
Creemore 
Dorchester 
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First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention of an 
officer of the bank. We remit on day of payment. 

Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius 
President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


Atlantic National Bank—Capital $225,000. Surplus $112,000. Deposist 
three million. Direct connections with all towns in Rhode 
Island. 


TEXAS 


Dallas Trust and Savings Bank—Capital $200,000; surplus and un- 
divided profits $106,000; stockholders’ liability $200,000. H. A. 
Kahler, President; F. A. Singler, Secretary. Special collection facil- 
ities. 

Guaranty Trust and Banking Company—Capital $300,000. Special 
facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. 


WASHINGTON 


Northwest Trust and Safe Deposit Co.—Capital $70,000. 
E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 

.... Pacific National Bank.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M’Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President, 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspordence invited. 


TORONTO 


The Bank of Toronto.—Capital 
BRANCHES 


Porcupine 
Galt Port Hope 
Gananoque Preston 
Hastings St. Catharines 
Havelock Sarnia 

Keene Shelburne 


$4,000,000. Reserve $4,750,000 


Merritt 
New Westminster 
QUEBEC 
Montreal 

(3 Offices) 
Maisonneuve 
Point St. Charles 


SASKATCHEWAN 
Langenburg 
Wolseley 

Yorkton 

Elstow 

Kennedy 

Glenavon 


Elmvale 


Kingston Stayner 
London (4 offices) Sudbury 
Millbrook Thornbury 
Newmarket Wallaceburg 
Oakville Waterloo 

Oil Springs Welland 
Omemee Wyoming 
Parry Sound Alberta 
Peterboro Calgary 
Petrolia Lethbridge 


Montmartre 
Kipling 
Churchbridge 
Bredenbury 
Vibank 

British 

Columbia 
Vancouver 
(2 offices ) 

Aldergrove 


The collection of commercial bills receives prompt attention. 
We have a complete list of correspondents throughout Canada. 


Gaspe 

St. Lambert 
Manitoba 

Winnipeg 

Benito 

Cartwright 

Pilot Mound 

Portage la Prairie 

Rossburn 

Swan River 





TRUST COMPANIES 


Every Seven 
Minutes 


a new Burroughs begins to 


Save time and money for some 
one. And the 110,000 now in 
use keep right on saving. 


qd Think of the thousands of hours and the 
thousands of dollars saved each day by all the 
Burroughs Bookkeeping Machines. 


qd It takes a vast company of 3,000 men to 
supply the world with Burroughs Machines 
and to care for users everywhere. And we do 
take good care of them-they make our best 
future customers. It costs us $300,000 a year 
to maintain Burroughs Service—and it pays 
our users and us. 


Burroughs Adding Machine Co. 
90 Burroughs Block 
Detroit, Michigan 


—— 








